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1.
GENERAL

Porn Prom Metal Public Company Limited, (“the Company”), was incorporated as a public limited company in Thailand on June 8, 2004 and listed on the Market for Alternative Investment (MAI) on November 11, 2004. The Company is involved in distributing metal products such as brass, copper, stainless and aluminium and real estate rental (Community mall).
Its head office is situated at 229 Nakornratchasima Road, Dusit, Bangkok 10300.

2. BASIS FOR PREPARATION OF INTERIM FINANCIAL INFORMATION
The interim financial information are prepared on a condensed basis in accordance with Thai Accounting Standard (“TAS”) No. 34 (revised 2014) “Interim Financial Reporting” including related interpretations and guidelines promulgated by the Federation of Accounting Professions (“FAP”), applicable rules and regulations of the Securities and Exchange Commission. 
The interim financial information are prepared to provide an update on the financial statements for the year ended December 31, 2014.  They focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial information should be read in conjunction with the financial statements for the year ended December 31, 2014.

The consolidated interim financial information comprises the financial statements of the Company and its subsidiaries (together referred to as the “Group”).  Details of the Company’s subsidiaries are as follows:

	
	
	
	
	Country of
	
	Percentage of Holding  (%)

	Subsidiaries 
	
	Type of Business
	
	incorporation
	
	2015
	
	2014

	Premium Flexible Packaging  
	
	Manufacturing and 
	
	Thailand
	
	99.00
	
	99.00

	 Co., Ltd.
	
	distribution of flexible
	
	
	
	
	
	

	
	
	packaging
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Solar PPM  Co., Ltd.  
	
	A distributor and provide
	
	Thailand
	
	99.96
	
	99.96

	
	
	service  for design, supply
	
	
	
	
	
	

	  
	
	and installation of electricity
	
	
	
	
	
	

	
	
	by using alternative energy
	
	
	
	
	
	


Significant intra-group transactions between the Company and its subsidiaries are eliminated on consolidation.

For convenience of the readers, an English translation of the financial statements has been prepared from the Thai language statutory financial statements that are issued for domestic financial reporting purposes.
The Federation of Accounting Professions has revised and issued new Thai Financial Reporting Standards (Thai Accounting Standard, Thai Accounting Standard Interpretations, Thai Financial Reporting Standard and Thai Financial Reporting Interpretations) effective for the period beginning on or after January 1, 2015 and 2016. The adoption of these Financial Reporting Standards does not have significant impact on the Group’s financial information. 
Accounting policies and methods of computation applied in the interim financial information for the three- month and six-month periods ended June 30, 2015 and 2014 are consistent with those applied in the financial statements for the year ended December 31, 2014, except presentation of financial statements in accordance with TAS 1 (revised 2014) Presentation of Financial Statements and recognition of actuarial gains and losses in other comprehensive income in accordance with TAS 19 (revised 2014) Employee Benefits as described as follows:

TAS 1 (revised 2014) Presentation of Financial Statements

This revised standard requires additional grouping of items of Other Comprehensive Income that, in accordance with other TFRS, (a) will not be reclassified subsequently to profit or loss; and (b) will be reclassified subsequently to profit or loss.
TAS 19 (revised 2014) Employee Benefits

This revised standard requires actuarial gains and losses be recognized in other comprehensive income. 

3. TRANSACTIONS WITH RELATED PARTIES
Significant transactions with related parties for the three-month periods ended June 30, 2015 and 2014, were as follows:

	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2015
	
	2014
	
	2015
	
	2014

	Subsidiaries
	
	
	
	
	
	
	

	Sale of goods
	-
	
	-
	
	3,899
	
	2,397

	Sale of asset
	-
	
	-
	
	58,578
	
	-

	Purchase of goods
	-
	
	-
	
	359
	
	-

	Purchase of asset
	-
	
	-
	
	-
	
	215

	Interest income
	-
	
	-
	
	180
	 
	266

	
	
	
	
	
	
	
	

	Related parties
	
	
	
	
	
	
	

	Purchase of goods
	27
	
	69
	
	27
	
	69

	Rental expense
	264
	
	264
	
	264
	
	264

	
	
	
	
	
	
	
	

	Key management compensation
	
	
	
	
	
	
	

	Short-term employee benefits
	2,700
	
	2,934
	
	2,700
	
	2,934

	Post-employment benefits
	183
	
	226
	
	183
	
	226

	Total
	2,883
	
	3,160
	
	2,883
	
	3,160


Significant transactions with related parties for the six-month periods ended June 30, 2015 and 2014, were as follows:

	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2015
	
	2014
	
	2015
	
	2014

	Subsidiaries
	
	
	
	
	
	
	

	Sale of goods
	-
	
	-
	
	5,021
	
	6,377

	Sale of asset
	-
	
	-
	
	58,578
	
	-

	Purchase of goods
	-
	
	-
	
	5,302
	
	-

	Purchase of asset
	-
	
	-
	
	18
	
	215

	Interest income
	-
	
	-
	
	519
	 
	508

	
	
	
	
	
	
	
	

	Related parties
	
	
	
	
	
	
	

	Sale of goods
	-
	
	5
	
	-
	
	5

	Purchase of goods
	37
	
	92
	
	37
	
	92

	Purchase of asset
	141
	
	2,002
	
	141
	
	2,002

	Rental expense
	528
	
	528
	
	528
	
	528

	
	
	
	
	
	
	
	

	Key management compensation
	
	
	
	
	
	
	

	Short-term employee benefits
	5,458
	
	5,764
	
	5,458
	
	5,764

	Post-employment benefits
	371
	
	452
	
	371
	
	452

	Total
	5,829
	
	6,216
	
	5,829
	
	6,216


Significant outstanding balances of assets and liabilities with its related parties as at June 30, 2015 and December 31, 2014, are summarized as follows :
	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	June 30,
	
	December 31,
	
	June 30,
	
	December 31,

	
	2015
	
	2014
	
	2015
	
	2014

	Trade account receivable
	
	
	
	
	
	
	

	Premium Flexible Packaging Co., Ltd.
	-
	
	-
	
	8,808
	
	5,695

	Solar PPM Co., Ltd
	-
	
	-
	
	6
	
	-

	Total
	-
	
	-
	
	8,814
	
	5,695

	
	
	
	
	
	
	
	

	The trade account receivable are 
	
	
	
	
	
	
	

	 aged as follows:
	
	
	
	
	
	
	

	Current 
	-
	
	-
	
	3,075
	
	3,478

	Overdue :
	
	
	
	
	
	
	

	Under or equal to 3 months
	-
	
	-
	
	1,076
	
	2,217

	Over 6 months to 12 months
	-
	
	-
	
	4,663
	
	-

	Total
	-
	
	-
	
	8,814
	
	5,695

	
	
	
	
	
	
	
	


	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	June 30,
	
	December 31,
	
	June 30,
	
	December 31,

	
	2015
	
	2014
	
	2015
	
	2014

	Other receivables
	
	
	
	
	
	
	

	Premium Flexible Packaging Co., Ltd.
	-
	
	-
	
	62,679
	
	1

	Solar PPM Co., Ltd
	-
	
	-
	
	-
	
	74

	Total
	-
	
	-
	
	62,679
	
	75

	
	
	
	
	
	
	
	

	Loans to subsidiary and
	
	
	
	
	
	
	

	interest receivable
	
	
	
	
	
	
	

	- Premium Flexible Packaging Co., Ltd.
	
	
	
	
	
	
	

	Loan to
	-
	
	-
	
	3,000
	
	43,000

	Interest receivable 
	-
	
	-
	
	81
	
	616

	Total
	-
	
	-
	
	3,081
	
	43,616

	
	
	
	
	
	
	
	

	Trade accounts payable
	
	
	
	
	
	
	

	Solar PPM Co., Ltd
	-
	
	-
	
	385
	
	-

	Porn Prom Distribution Co., Ltd.
	8
	
	10
	
	8
	
	10

	Total
	8
	
	10
	
	393
	
	10

	
	
	
	
	
	
	
	

	Other payables
	
	
	
	
	
	
	

	Directors
	6,236
	
	1,297
	
	744
	
	1,241


Movements during the six-month periods ended June 30, 2015 and 2014 of loans to subsidiary were as follows: 

	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	Financial statements
	
	financial statements

	
	2015
	
	2014
	
	2015
	
	2014

	Loans to subsidiary
	
	
	
	
	
	
	

	Balance as at January 1,
	       -
	
	       -
	
	43,000
	
	38,000

	Increase
	       -
	
	       -
	
	2,000
	
	

-

	Decrease
	       -
	
	       -
	
	(42,000)
	
	

-

	Balance as at June 30,
	       -
	
	       -
	
	3,000
	
	38,000


During the six-month period ended June 30, 2015, the Company had acquired certain machinery and equipment for Premium Flexible Packaging Co., Ltd. (“the subsidiary”) during the subsidiary being approved for credit facilities from a financial institution. The Company, in June 2015, sold the machinery and equipment to the subsidiary at cost of such machinery and equipment plus related acquisition operating costs totaling Baht 58.6 million.
4.
TRADE ACCOUNTS RECEIVABLE – OTHERS
As at June 30, 2015 and December 31, 2014 the Group had outstanding balance of trade accounts receivable - others, aged as follows:
	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	Financial statements
	
	financial statements

	
	June 30,
	
	December 31,
	
	June 30,
	
	December 31,

	
	2015
	
	2014
	
	2015
	
	2014

	
	
	
	
	
	
	
	

	Current
	158,351
	
	144,336
	
	142,776
	
	139,279

	Overdue :
	
	
	
	
	
	
	

	Under or equal to 3 months
	 41,397
	
	 70,351
	
	 40,221
	
	 68,869

	Over 3 months to 6 months
	8,955
	
	2,620
	
	8,955
	
	2,620

	Over 6 months to 12 months
	2,623
	
	1,312
	
	2,623
	
	1,312

	Over 12 months
	       6,919
	
	       7,199
	
	       6,919
	
	       7,199

	Total
	218,245
	
	225,818
	
	201,494
	
	219,279

	Less allowance for doubtful accounts
	(7,418)
	
	(7,315)
	
	(7,418)
	
	(7,315)

	Net
	    210,827
	
	    218,503
	
	    194,076
	
	    211,964


5.
OTHER CURRENT ASSETS
	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	June 30,
	
	December 31,
	
	June 30,
	
	December 31,

	
	2015
	
	2014
	
	2015
	
	2014

	Revenue department receivable
	7,391
	
	4,543
	
	 -
	
	1,636

	Prepaid expenses
	2,269
	
	1,809
	
	2,125
	
	1,783

	Others
	1,289
	
	1,410
	
	1,166
	
	1,387

	Total
	10,949
	
	7,762
	
	3,291
	
	4,806


6.
INVESTMENTS IN SUBSIDIARIES
As at June 30, 2015 and December 31, 2014, the details of investments in the separate financial statements were as follows:

	
	In Thousand Baht
	
	
	
	(%)
	
	In Thousand Baht

	
	Authorized capital
	
	
	
	Ownership interest
	
	Cost method
	
	Dividend income

	
	June 
	
	December 
	
	Incorporate 
	
	June 
	
	December 
	
	June 
	
	December 
	
	June 
	
	June 

	
	30, 2015
	
	31, 2014
	
	date
	
	30, 2015
	
	31, 2014
	
	30, 2015
	
	31, 2014
	
	30, 2015
	
	31, 2014

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Premium Flexible Packaging Co., Ltd.
	30,000
	
	30,000
	
	April 23, 2013
	
	99.00
	
	99.00
	
	29,700
	
	29,700
	
	 -
	
	 -

	Solar PPM Co., Ltd. 
	10,000
	
	10,000
	
	December 12, 2014
	
	99.96
	
	99.96
	
	4,998
	
	2,499
	
	 -
	
	 -

	  (Paid-up 50% in 2015 and 25% 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	 -
	
	 -

	   in 2014)
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Total
	
	
	
	
	
	
	
	
	
	
	34,698
	
	32,199
	
	 -
	
	 -


7.

ACCRUED EXPENSES AND OTHER CURRENT LIABILITIES
As at June 30, 2015 and December 31, 2014, the details of accrued expenses and other current liabilities were as follows:

	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	June 30,
	
	December 31,
	
	June 30,
	
	December 31,

	
	2015
	
	2014
	
	2015
	
	2014

	Payables for construction and     
	
	
	
	
	
	
	

	   purchase of asset (See Note 14 e)
	48,411
	
	48,957
	
	48,411
	
	48,957

	Other payables
	8,625
	
	8,843
	
	6,906
	
	7,766

	Claim from insurance company for 
	
	
	
	
	
	
	

	  repair machinery
	5,809
	
	5,809
	
	      -
	
	      -

	Retention-construction (See Note 14 e)
	4,580
	
	4,580
	
	4,580
	
	4,580

	Others
	10,625
	
	6,703
	
	9,530
	
	6,479

	Total
	78,050
	
	74,892
	
	69,427
	
	67,782


8.
LONG-TERM LOANS
-
Premium Flexible Packaging Co., Ltd.  (“the subsidiary”)
On May 8, 2015, the subsidiary had entered into two loan agreements with a local bank totaling Baht 100 million to finance the repayment of loan from Porn Prom Metal Public Company Limited amounting to Baht 40 million (the first drawdown was made in May 2015) and to invest in machinery and equipment amounting to Baht 60 million (As at June 30, 2015, the subsidiary has not drawdown this loan).  The loans bear interest at the rate MLR minus 2% per annum. The loan principals with interest are repayable in 84 monthly installments at Baht 0.575 million per installment and 87 monthly installments at Baht 0.865 million per installment, respectively. The first installment shall be made within the end of next month from the first drawdown month. The 1st to the 3rd installments of loan Baht 60 million shall be paid only interest.  

The above loans and overdraft credit facilities from this bank of Baht 10 million are secured by:

1.   
The guarantee of Porn Prom Metal Public Company Limited, and
2.

The mortgage of the subsidiary’s land and structures there on.
9.
WARRANTS
On May 20, 2014, the Company issued specify warrant holders and transferable in the amount of  79,999,972 warrants to purchase the Company’s common shares No. 1 (Warrants PPM-W1) for the existing shareholders at the value of Baht 0.00 per unit whereby the apportionment of warrants to the existing shareholders is at the portion of two (2) held common shares per one (1) warrant. The term of such warrants is three (3) years from issued date (date of maturity will be on May 19, 2017). The warrant holders can exercise their rights to purchase the Company’s ordinary shares on the last business day of June and December throughout the term of the warrants (the first exercise date was on June 30, 2014 and the last exercise date will be on May 19, 2017) whereby one (1) warrant conveys the right to purchase one (1) common share of the Company at the exercise price of Baht 7.00 per share.
The Company registered the warrants as listed securities in the Market for Alternative Investment (MAI) on June 9, 2014.

Exercised warrants – PPM - W1 
	
	
	
	
	
	
	In
	
	
	
	In
	
	

	
	
	
	
	
	
	Thousand
	
	No. of
	
	Thousand
	
	

	
	
	
	
	Units
	
	Baht
	
	shares
	
	Baht
	
	Registered 

	
	
	
	
	
	
	Cash 
	
	Increase in
	
	
	
	date

	
	
	
	
	No. of Warrants
	
	received
	
	paid-up
	
	Premium
	
	with the 

	
	
	Exercised
	
	
	
	from 
	
	common
	
	on 
	
	Ministry of

	No.
	
	Date
	
	Exercised
	
	Unexercised
	
	exercised
	
	shares
	
	share
	
	Commerce

	
	
	
	
	79,999,972
	
	
	
	160,000,000
	
	78,644
	
	

	1
	
	June 30, 
	
	      -
	
	79,999,972
	
	      -
	
	      -
	
	      -
	
	      -

	
	
	2014
	
	
	
	
	
	
	
	
	
	
	
	

	2
	
	December
	
	250
	
	79,999,722
	
	2
	
	250
	
	2
	
	January

	
	
	30, 2014
	
	
	
	
	
	
	
	
	
	
	
	26, 2015

	3
	
	June 30, 
	
	      -
	
	79,999,722
	
	      -
	
	      -
	
	      -
	
	      -

	
	
	2015
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	Total
	
	
	
	
	
	
	
	160,000,250
	
	78,646
	
	


10.

OTHER INCOME
Other income for the three-month periods ended June 30, 2015 and 2014 were as follows:
	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2015
	
	2014
	
	2015
	
	2014

	
	
	
	
	
	
	
	

	Marketing subsidy income
	      -
	
	2,899
	
	      -
	
	2,899

	Others
	1,046
	
	1,883
	
	2,745
	
	1,205

	Total
	1,046
	
	4,782
	
	2,745
	
	4,104


Other income for the six-month periods ended June 30, 2015 and 2014 were as follows:

	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2015
	
	2014
	
	2015
	
	2014

	Income from penalty charge for 
	
	
	
	
	
	
	

	   delay construction (Note 13 e) 
	-
	
	8,590
	
	-
	
	8,590

	Marketing subsidy income
	-
	
	2,899
	
	-
	
	2,899

	Others
	1,433
	
	2,860
	
	3,395
	
	2,424

	Total
	1,433
	
	14,349
	
	3,395
	
	13,913


11.
SIGNIFICANT FINANCIAL INFORMATION CLASSIFIED BY OPERATING SEGMENT

Sales, cost of sales and gross profit are significant financial and core information of the Group that are provided regularly to the highest authority in decision-making operation and also used in evaluation of financial performances of the segments.
 The operations of the Group mainly in Thailand involve several industry segments, namely the sale of raw material for industry and construction material, production and sales of flexible packaging (included in the sale of raw material for industry), and real estate rental. During the six-month periods ended June 30, 2015 and 2014, there were no material activities pertaining to the real estate rental. Belows are information classified by marketing areas for the six-month periods ended June 30, 2015 and 2014;
	
	Consolidated Financial statements (In Thousand Baht)

	
	2015 
	
	2014

	
	Raw material

for industry
	
	Construction material
	
	Total
	
	Raw material

for industry
	
	Construction material
	
	Total

	Net sales
	465,877
	
	187,162
	
	653,039
	
	491,987
	
	179,762
	
	671,749

	Cost of goods sold
	(414,280)
	
	(149,682)
	
	(563,962)
	
	(447,602)
	
	(146,146)
	
	(593,748)

	Gross profit
	51,597  
	
	37,480  
	
	89,077
	
	     44,385
	
	    33,616
	
	78,001


12.
DILUTED EARNINGS (LOSS) PER SHARE
The Company did not calculate diluted earnings (loss) per share for the three-month and six-month periods ended June 30, 2015 and 2014 because the fair value of an common share is lower than the warrant exercise price.
13.
COMMITMENTS AND CONTINGENT LIABILITIES

As at June 30, 2015, 
(a)
The Company has various land and building lease agreements with The Crown Property Bureau. The term of the agreements are 3 years and 25 years ending February 28, 2039. Rental commitments are as follows:

	
	
	In Thousand Baht

	
	
	Consolidated/ Separate

	
	
	financial statements

	Within one year
	
	1,825

	After one year but within five years
	
	3,693

	After five years
	
	28,802

	Total
	
	34,320


(b)
Unused letters of credit for purchase of inventories totaling US Dollars 1.3 million, and Euro 0.005 million, and.
(c)
Commitment under assets construction totaling Baht 0.5 million.

14.
CONTINGENT LIABILITIES
As at June 30, 2015, the Company had:

(a)
Contingent liabilities to various financial institutions for letters of guarantee issued for the Company and its subsidiary in favor of various government agencies and a public company for trading benefit totaling Baht 13.9 million, 

(b)
Contingent liability to a bank for the Company’s request to issue letters of guarantee to another company in favor of a government agency for trading benefit totaling Baht 12.6 million,

(c)
A supplier had filed a civil case against the Company claiming for payments from the Company for purchase of goods and damages. On November 26, 2012, the Court of Appeal had ordered the Company to settle the purchase of goods amounted to Baht 1.88 million with interest at the rate of 7.5 % per annum.

On January 31, 2014, the Company had filed a petition to the Supreme Court and the case is in the consideration of the Court. As at June 30, 2015, the Company has not yet recorded its payable for the understated portion amounted to Baht 0.99 million (Due to payable for the purchase of goods was shown net of discount expected to be received) and interest payable amounted to Baht 0.34 million (calculated up to June 30, 2015),    

(d)
Premium Flexible Packaging Co., Ltd., the subsidiary had acquired three machineries from Matimitre Corporation Co., Ltd. and had settled for the purchase price amounted to Baht 10.70 million with all relevant supporting documents. Later in November 2013, a former director of Matimitre Corporation Co., Ltd. filed a court case against Matimitre Corporation Co., Ltd., and  Premium Flexible Packaging Co., Ltd., together with others totaling six persons claiming that the purchase is invalid and request for compensate for the damage amounted Baht 10.70 million. The Company, in consult with its legal counsel believes that the subsidiary had legally acquired and already settled for the machineries. On June 23, 2015, the Court of First Instance has ordered dismissal of the case, and 
(e)
On January 1, 2013, the Company had entered into a construction contract with a local contractor company for the construction of The Salaya Shopping Mall Project. Under the agreement, the project shall be completed by the contractor within November 30, 2013. Penalty for delay shall be charged at 0.1% per day of the contract value and the total penalty shall not be exceeded 10% of the contract value. 

On December 24, 2014, the contractor filed a civil case against the Company claiming for payments of construction and retention money. 


On February 2, 2015, the Company has filed a counter case against the contractor claiming for payment of penalty on late completion of the construction and other related expenses. The case is being consideration in the court.

As of June 30, 2015, outstanding payable for the construction amounted to Baht 48.3 million and retention payable amounted to Baht 4.6 million.

15.
DIVIDEND PAID
At the 2014 annual general shareholders’ meeting held on April 22, 2014, the shareholders approved the payment of cash dividend from of the year 2013 net profit at Baht 0.10 per share for 160 million shares, totaling Baht 16 million. The shareholders approved the payment of such cash dividend on May 20, 2014.
At the 2015 annual general shareholders’ meeting held on April 23, 2015, the shareholders approved the payment of dividends from the year 2014 operations at Baht 0.06 per share, totaling Baht 9.6 million. The shareholders approved the payment of such cash dividend on May 22, 2015.

16.
EVENTS AFTER THE REPORTING PERIOD

The Board of Directors’ meeting No. 3/2015 held on July 2, 2015, approved the Company’s investment in Solar Power Technology Co., Ltd (“SPOT”) within August 2015 in proportion of 80% of the total ordinary shares of SPOT at the value not exceed Baht 31.24 million for expand business related to renewable energy as follows:

 a)
Purchase the ordinary share from the existing shareholder in proportion of 80% of the total                ordinary shares of SPOT (2,000,000 shares at Baht 0.826 per share) totaling Baht 1,652,000, and
b)
SPOT will increase authorized share capital by issuing new ordinary share amounting to Baht 36,983,830. The Company will invest in the increase authorized share capital in proportion of 80% totaling Baht 29,587,060 and the existing shareholders will invest in proportion of 20% totaling Baht 7,396,770.
17.
APPROVAL OF INTERIM FINANCIAL INFORMATION
These interim financial information have been approved for dissemination by the Board of Directors’ meeting on August 13, 2015.
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