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1.
GENERAL

Porn Prom Metal Public Company Limited, (“the Company”), was incorporated as a public limited company in Thailand on June 8, 2004 and listed on the Market for Alternative Investment (MAI) on November 11, 2004. The Company is involved in distributing metal products such as brass, copper, stainless and aluminium and real estate rental (Community mall).

Its head office is situated at 229 Nakornratchasima Road, Dusit, Bangkok 10300.

2. BASIS FOR PREPARATION OF INTERIM FINANCIAL INFORMATION
The interim financial information are prepared on a condensed basis in accordance with Thai Accounting Standard (“TAS”) No. 34 (revised 2016) “Interim Financial Reporting” including related interpretations and guidelines promulgated by the Federation of Accounting Professions (“FAP”), applicable rules and regulations of the Securities and Exchange Commission. 

The interim financial information are prepared to provide an update on the financial statements for the year ended December 31, 2016.  They focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial information should be read in conjunction with the financial statements for the year ended December 31, 2016.

The consolidated interim financial information comprises the financial statements of the Company and its subsidiaries (together referred to as the “Group”).  Details of the Company’s subsidiaries are as follows:

	
	
	
	
	Country of
	
	Percentage of Holding  (%)

	Subsidiaries 
	
	Type of Business
	
	incorporation
	
	2017
	
	2016

	Premium Flexible Packaging  
	
	Manufacturing and distribution of
	
	Thailand
	
	99.00
	
	99.00

	 Co., Ltd.
	
	flexible packaging
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Solar PPM  Co., Ltd.  
	
	A distributor and provide service
	
	Thailand
	
	59.96
	
	59.96

	
	
	for design, supply and installation
	
	
	
	
	
	

	  
	
	of electricity by using alternative
	
	
	
	
	
	

	
	
	energy and assemble solar sell
	
	
	
	
	
	

	
	
	for export
	
	
	
	
	
	


Significant intra-group transactions between the Company and its subsidiaries are eliminated on consolidation.

For convenience of the readers, an English translation of the financial statements has been prepared from the Thai language statutory financial statements that are issued for domestic financial reporting purposes.
FAP has revised Thai Financial Reporting Standards (Thai Accounting Standards, Thai Accounting Standard Interpretations, Thai Financial Reporting Standards and Thai Financial Reporting Interpretations) which become effective for the period beginning on or after January 1, 2017. The adoption of these Thai Financial Reporting Standards does not have significant impact on the Group’s financial information. 

Accounting policies and methods of computation applied in the interim financial information for the three-month and nine-month periods ended September 30, 2017 and 2016 are consistent with those applied in the financial statements for the year ended December 31, 2016.
3. TRANSACTIONS WITH RELATED PARTIES
Significant transactions with related parties for the three-month periods ended September 30, 2017 and 2016, were as follows:

	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2017
	
	2016
	
	2017
	
	2016

	Subsidiaries
	
	
	
	
	
	
	

	Revenues from sales
	-
	
	-
	
	14,884
	
	11,479

	Sales return
	-
	
	-
	
	15
	
	-

	Sales of assets
	-
	
	-
	
	23
	
	-

	Interest income
	-
	
	-
	
	604
	 
	24

	Other income
	-
	
	-
	
	438
	
	348

	Purchases of assets
	-
	
	-
	
	-
	 
	650

	Purchases of goods
	-
	
	-
	
	10
	
	-

	Other expense
	-
	
	-
	
	14
	
	-

	
	
	
	
	
	
	
	

	Related parties
	
	
	
	
	
	
	

	Purchases of goods
	        19
	
	        59
	
	        19
	
	        59

	Interest expense
	214
	
	104
	
	-
	
	-

	Rental expense
	     263
	
	     263
	
	     263
	
	     263

	
	
	
	
	
	
	
	

	Remunerations of key management
	
	
	
	
	
	
	

	Short-term benefits
	3,678
	
	2,832
	
	2,428
	
	2,702

	Post-employment benefits
	135
	
	139
	
	115
	
	127

	Total
	3,813
	
	2,971
	
	2,543
	
	2,829


Significant transactions with related parties for the nine-month periods ended September 30, 2017 and 2016, were as follows:

	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2017
	
	2016
	
	2017
	
	2016

	Subsidiaries
	
	
	
	
	
	
	

	Revenues from sales
	-
	
	-
	
	28,846
	
	23,309

	Sales return
	-
	
	-
	
	15
	
	-

	Sales of assets
	-
	
	-
	
	40
	
	-

	Interest income
	-
	
	-
	
	1,768
	 
	129

	Other income
	-
	
	-
	
	1,314
	
	940

	Purchases of assets
	-
	
	-
	
	535
	 
	650

	Purchases of goods
	-
	
	-
	
	10
	
	108

	Other expense
	-
	
	-
	
	14
	
	-

	
	
	
	
	
	
	
	

	Related parties
	
	
	
	
	
	
	

	Revenues from sales
	-
	
	98
	
	-
	
	98

	Sales return
	-
	
	103
	
	-
	
	103

	Purchases of goods
	        121
	
	        85
	
	        121
	
	        85

	Interest expense
	605
	
	242
	
	-
	
	-

	Rental expense
	    791
	
	     791
	
	     791
	
	     791

	
	
	
	
	
	
	
	

	Remunerations of key management
	
	
	
	
	
	
	

	Short-term benefits
	10,792
	
	8,332
	
	7,422
	
	7,944

	Post-employment benefits
	407
	
	417
	
	345
	
	382

	Total
	11,199
	
	8,749
	
	7,767
	
	8,326


Balances with related parties as at September 30, 2017 and December 31, 2016 were as follows:
	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	September 30, 2017
	
	December 31, 2016
	
	September 30, 2017
	
	December 31, 2016

	Trade accounts receivable
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	Premium Flexible Packaging Co., Ltd.
	-
	
	-
	
	33,902
	
	16,817

	Solar PPM Co., Ltd.
	-
	
	-
	
	3
	
	126

	
	-
	
	-
	
	33,905
	
	16,943

	Related party
	
	
	
	
	
	
	

	Khun Karn Pornpilailuk
	-
	
	140
	
	-
	
	140

	Total
	-
	
	140
	
	33,905
	
	17,083

	
	
	
	
	
	
	
	

	Balance is aged as follows:
	
	
	
	
	
	
	

	Current 
	-
	
	-
	
	23,027
	
	16,943

	Overdue :
	
	
	
	
	
	
	

	-  Not over 3 months
	-
	
	-
	
	7,068
	
	-

	-  Over 3 months to 6 months
	-
	
	-
	
	3,810
	
	-

	-  Over 6 months to 12 months
	-
	
	117
	
	-
	
	117

	-  Over 12 months 
	-
	
	23
	
	-
	
	23

	Total
	-
	
	140
	
	33,905
	
	17,083

	
	
	
	
	
	
	
	

	Other receivable
	
	
	
	
	
	
	

	Subsidiary
	
	
	
	
	
	
	

	Solar PPM Co., Ltd.
	-
	
	-
	
	14
	
	4

	
	
	
	
	
	
	
	

	Short-term loans to and interest 
	
	
	
	
	
	
	

	receivables
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	Short-term loans to
	
	
	
	
	
	
	

	- Premium Flexible Packaging Co., Ltd.
	-
	
	-
	
	9,000
	
	15,000

	- Solar PPM Co., Ltd.
	-
	
	-
	
	6,000
	
	18,000

	
	-
	
	-
	
	15,000
	
	33,000

	Interest receivables
	
	
	
	
	
	
	

	- Premium Flexible Packaging Co., Ltd.
	-
	
	-
	
	13
	
	79

	- Solar PPM Co., Ltd.
	-
	
	-
	
	-
	
	32

	
	-
	
	-
	
	13
	
	111

	Total
	-
	
	-
	
	15,013
	
	33,111

	
	
	
	
	
	
	
	

	Current portion of long term loans to
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	- Premium Flexible Packaging Co., Ltd.
	-
	
	-
	
	6,000
	
	-

	- Solar PPM Co., Ltd
	-
	
	-
	
	11,000
	
	-

	Total
	-
	
	-
	
	17,000
	
	-

	
	
	
	
	
	
	
	


	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	September 30, 2017
	
	December 

31, 2016
	
	September 30, 2017
	
	December 

31, 2016

	Long-term loans to 
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	- Premium Flexible Packaging Co., Ltd.
	-
	
	-
	
	30,250
	
	30,250

	- Solar PPM Co., Ltd
	-
	
	-
	
	12,000
	
	11,000

	Total
	-
	
	-
	
	42,250
	
	41,250

	
	
	
	
	
	
	
	

	Trade accounts payable
	
	
	
	
	
	
	

	Related party
	
	
	
	
	
	
	

	Porn Prom Distribution Co., Ltd.
	7
	
	12
	
	7
	
	12

	
	
	
	
	
	
	
	

	Other payables
	
	
	
	
	
	
	

	Related parties - Directors
	3,265
	
	850
	
	283
	
	301

	
	
	
	
	
	
	
	

	Short-term borrowings from and 
	
	
	
	
	
	
	

	   interest payables
	
	
	
	
	
	
	

	Related parties
	
	
	
	
	
	
	

	Short-term borrowings from
	
	
	
	
	
	
	

	Khun Chamnan Pornpilailuk
	37,500
	
	24,950
	
	       -
	
	       -

	Khun Karn Pornpilailuk
	7,746
	
	7,746
	
	       -
	
	       -

	
	45,246
	
	32,696
	
	       -
	
	       -

	Interest payables
	
	
	
	
	
	
	

	Khun Chamnan Pornpilailuk
	87
	
	93
	
	       -
	
	       -

	Khun Karn Pornpilailuk
	6
	
	100
	
	       -
	
	       -

	
	93
	
	193
	
	       -
	
	       -

	Total
	45,339
	
	32,889
	
	       -
	
	       -


Movements during the nine-month periods ended September 30, 2017 and 2016 of short-term and long-term loans to and short-term borrowings from related parties were as follows: 

	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	Financial statements
	
	financial statements

	
	2017
	
	2016
	
	2017
	
	2016

	Short-term and long-term loans to 
	
	
	
	
	
	
	

	Balance as at January 1
	       -
	
	       -
	
	74,250
	
	11,000

	Increase
	       -
	
	       -
	
	33,000
	
	       -

	Decrease
	       -
	
	       -
	
	(33,000)
	
	(8,000)

	Balance as at September 30
	       -
	
	       -
	
	74,250
	
	3,000

	
	
	
	
	
	
	
	

	Short-term borrowings from
	
	
	
	
	
	
	

	Balance as at January 1
	32,696
	
	18,700
	
	

-
	
	

-

	Increase
	17,550
	
	14,746
	
	

-
	
	

-

	Decrease
	(5,000)
	
	(5,750)
	
	

-
	
	

-

	Balance as at September 30
	45,246
	
	27,696
	
	

-
	
	

-


Significant agreement with related party
Rental agreement
The Company had office building rental agreement with Mrs.Tearnjai Pornpilailuk. The term of this agreement is for a period of three (3) years expiring on July 31, 2020. The monthly rental is Baht 87,900.  
4.
TRADE ACCOUNTS RECEIVABLE - OTHERS

	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	Financial statements
	
	financial statements

	
	September 30, 2017
	
	December 31, 2016
	
	September 30, 2017
	
	December 31, 2016

	
	
	
	
	
	
	
	

	Current
	236,401
	
	155,364
	
	152,822
	
	141,596

	Overdue :
	
	
	
	
	
	
	

	- Not over 3 months
	 77,058
	
	 56,911
	
	 55,491
	
	 46,739

	- Over 3 months to 6 months
	6,628
	
	2,429
	
	1,761
	
	2,429

	- Over 6 months to 12 months
	2,912
	
	4,651
	
	2,114
	
	4,171

	- Over 12 months
	      10,352
	
	       9,393
	
	      10,234
	
	       9,393

	Total
	333,351
	
	228,748
	
	222,422
	
	204,328

	Less allowance for doubtful accounts
	(10,451)
	
	(10,254)
	
	(9,808)
	
	(10,254)

	Net
	    322,900
	
	    218,494
	
	    212,614
	
	    194,074


5.
OTHER CURRENT ASSETS
	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	September 30, 2017
	
	December 31, 2016
	
	September 30, 2017
	
	December 31, 2016

	Revenue department receivable
	36,812
	
	10,639
	
	-
	
	-

	Advance paid for inventories 
	12,317
	
	48
	
	11,855
	
	-

	Prepaid expenses
	2,409
	
	1,230
	
	1,349
	
	838

	Others
	2,824
	
	2,570
	
	305
	
	661

	Total
	54,362
	
	14,487
	
	13,509
	
	1,499


6.
INVESTMENTS IN SUBSIDIARIES
As at September 30, 2017 and December 31, 2016, the details of investments in the separate financial statements were as follows:

	
	In Thousand Baht
	
	
	
	(%)
	
	In Thousand Baht

	
	Authorized share capital
	
	
	
	Ownership interest
	
	Cost method
	
	Dividend income

	
	September 30, 2017
	
	December 31, 2016
	
	Incorporate 

date
	
	September 30, 2017
	
	December 31, 2016
	
	September 30, 2017
	
	December 31, 2016
	
	September 30, 2017
	
	September 30, 2016

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Premium Flexible Packaging Co., Ltd.
	30,000
	
	30,000
	
	April 23, 2013
	
	99.00
	
	99.00
	
	29,700
	
	29,700
	
	 -
	
	 -

	Solar PPM Co., Ltd. 
	60,000
	
	60,000
	
	December 12,
	
	59.96
	
	59.96
	
	35,976
	
	35,976
	
	 -
	
	 -

	
	
	
	
	
	2014
	
	
	
	
	
	
	
	
	
	
	
	

	Total
	
	
	
	
	
	
	
	
	
	
	65,676
	
	65,676
	
	 -
	
	 -


7.
CREDIT FACILITIES WITH FINANCIAL INSTITUTIONS

As at September 30, 2017 and December 31, 2016, the Company and its subsidiaries have credit facilities with several banks as follows:
	
	Consolidated financial statements (In Million)

	
	September 30, 2017
	
	December 31, 2016

	
	Baht
	
	USD
	
	Baht
	
	USD

	Bank overdrafts
	65
	
	
-

	
	60
	
	
-


	Short-term borrowings
	1,451
	
	
-

	
	1,306
	
	
-


	Foreign currency forward contracts
	   723
	
	       0.5
	
	   716
	
	       0.5

	Total
	   2,239
	
	       0.5
	
	   2,082
	
	       0.5


	
	Separate financial statements (In Million)

	
	September 30, 2017
	
	December 31, 2016

	
	Baht
	
	USD
	
	Baht
	
	USD

	Bank overdrafts
	50
	
	
-

	
	50
	
	
-


	Short-term borrowings
	1,306
	
	
-

	
	1,306
	
	
-


	Foreign currency forward contracts
	   716
	
	       0.5
	
	   716
	
	       0.5

	Total
	   2,072
	
	       0.5
	
	   2,072
	
	       0.5


As at September 30, 2017, the above credit facilities have been secured by the pledges of the Company’s fixed deposits totaling Baht 70 million, machinery and equipment and ordinary shares of a subsidiary and the mortgages of lands and constructions of the Company and another subsidiary.
Bank overdrafts bear interest at the rates of the pledged fixed deposits plus 2.0% per annum, MOR minus 0.0% to 0.5% per annum and MLR minus 1.5% per annum.
As at September 30, 2017, short-term borrowings consist of promissory note bears interest at the rate of 3.05 % per annum, and trust receipts bear interest at the rates of 0.72% to 2.25% per annum. 
8.
ACCRUED EXPENSES AND OTHER CURRENT LIABILITIES
	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	September 30, 2017
	
	December 31, 2016
	
	September 30, 

2017
	
	December 31, 2016

	Other payables
	9,310
	
	12,002
	
	5,242
	
	8,634

	Accrued TAS rental expenses recognized 
	
	
	
	
	
	
	

	   in excess of rental agreements
	4,888
	
	5,195
	
	3,013
	
	2,382

	Payables for losses on remeasurements 
	
	
	
	
	
	
	

	   of derivatives
	1,333
	
	8
	
	1,320
	
	8

	Advance received for inventories
	2,435
	
	
-

	
	
-

	
	
-


	Accrued commission
	1,503
	
	1,299
	
	1,429
	
	1,299

	Payables for construction and     
	
	
	
	
	
	
	

	   purchases of assets
	22,574
	
	25,803
	
	1,874
	
	2,191

	Others
	11,370
	
	9,238
	
	4,102
	
	5,019

	Total
	53,413
	
	53,545
	
	16,980
	
	19,533


9.
LONG-TERM BORROWING FROM FINANCIAL INSTITUTION
-
Solar PPM Company Limited (“the subsidiary”)
On February 9, 2017, the subsidiary entered into a borrowing agreement with a local bank amounting to Baht 115 million to finance the purchase, installation, testing machinery and equipment including repair building and improve assemble solar cell production. This borrowing bears interest at the rate MLR minus 1 % per annum. The principals are repayable in monthly installments at equal amount (based on withdraw amount in each month) for a period of 3 years 6 months from the first withdraw date (March 1, 2017) including the grace period of principals 6 months and interest are repayable in monthly installments. The borrowing contains certain conditions and restrictions on maintenance of financial ratios and etc.
The above borrowing and credit facilities from this bank were secured by:
1.
Guarantee by Porn Prom Metal Public Company Limited, and
2.
Pledge by the subsidiary’s machinery and equipment and ordinary shares.

As at September 30, 2017, the subsidiary withdraws the borrowing amounting to Baht 63.7 million.
10.
 SHARE CAPITAl, WARRANTS and dividend payment
On May 20, 2014, the Company issued specify warrant holders and transferable in the amount of 79,999,972 warrants to purchase the Company’s ordinary shares No. 1 (Warrants PPM-W1) for the existing shareholders at the value of Baht 0.00 per unit whereby the apportionment of warrants to the existing shareholders is at the portion of two (2) held ordinary shares per one (1) warrant. The term of such warrants is three (3) years from issued date (date of maturity will be on May 19, 2017). The warrant holders can exercise their rights to purchase the Company’s ordinary shares on the last business day of June and December throughout the term of the warrants (the first exercise date was on June 30, 2014 and the last exercise date will be on May 19, 2017) whereby one (1) warrant conveys the right to purchase one (1) ordinary share of the Company at the exercise price of Baht 7.00 per share.
The Company registered the warrants as listed securities in the Market for Alternative Investment (MAI) on June 9, 2014.

At the 2016 annual general shareholders’ meeting held on April 28, 2016, the shareholders approved the following matters:

a)
Payment of dividends from unappropriated retained earnings at Baht 0.03 per share, totaling not exceeding Baht 4.8 million, to the shareholders whereby such dividends were paid on May 27, 2016, 


According to the shareholders resolved to pay a dividend as discussed in a) was under terms and conditions to adjust the right of PPM-W1 in order to maintain benefit of PPM-W1 holders. On May 4, 2559, the Company adjusted the exercise price and the exercise ratios of unexercised PPM-W1 are as following:

	Description
	
	Before adjustment
	
	After adjustment

	Exercise price
	
	Baht 7 : Share
	
	Baht 6.945 : Share

	Exercise ratio
	
	1 ordinary share : 1 warrant
	
	1.007 ordinary share : 1 warrant


b)
Change in par value of the Company from Baht 1 per share to Baht 0.50 per share and acknowledgement of the right adjustment of PPM-W1 in an unexercised and modify the Company’s Memorandum of Association in order to conform with the change in par value.

The Company registered the change of par value with the Ministry of Commerce on May 27, 2016. On June 2, 2016, the Company notified the adjustment of exercise right of PPM-W1 as follow:

	Description
	
	Before adjustment
	
	After adjustment

	Exercise price
	
	Baht 6.945 : Share
	
	Baht 3.477 : Share

	Exercise ratio
	
	1.007 ordinary share : 1 warrant
	
	2.014 ordinary share : 1 warrant


Exercised warrants – PPM - W1 
	
	
	
	
	
	
	In
	
	
	
	In
	
	

	
	
	
	
	
	
	Thousand
	
	No. of
	
	Thousand
	
	

	
	
	
	
	Units
	
	Baht
	
	shares
	
	Baht
	
	Registered

	
	
	
	
	
	
	Cash 
	
	Increase in
	
	
	
	date

	
	
	
	
	No. of Warrants
	
	received
	
	paid-up
	
	Premium
	
	with the 

	
	
	Exercised
	
	
	
	from 
	
	ordinary
	
	on 
	
	Ministry of

	No.
	
	Date
	
	Exercised
	
	Unexercised
	
	exercised
	
	shares
	
	share
	
	Commerce

	
	
	Balance forward*
	
	79,999,722
	
	
	
	320,000,500
	
	78,646
	
	

	5
	
	June 30, 
	
	      -
	
	79,999,722
	
	      -
	
	      -
	
	      -
	
	      -

	
	
	2016
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	December
	
	Sale of increase ordinary 
	
	      -
	
	80,000,000
	
	156,346
	
	December

	
	
	19, 2016
	
	shares
	
	
	
	
	
	
	
	
	
	19, 2016

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	6
	
	December
	
	166,700
	
	79,833,022
	
	1,167
	
	335,733
	
	1,000
	
	January

	
	
	30, 2016
	
	
	
	
	
	
	
	
	
	
	
	26, 2017

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	7
	
	May 19, 
	
	10,756,647
	
	69,076,375
	
	75,325
	
	21,663,867
	
	64,493
	
	May

	
	
	2017
	
	
	
	
	
	
	
	
	
	
	
	30, 2017

	
	
	Total
	
	
	
	
	
	
	
	422,000,100
	
	300,485
	
	


* Adjusted No. of shares based on the change in par value of the Company’s ordinary share from Baht 1 per share to Baht 0.5 per share on May 27, 2016.

Since the 7th exercise PPM-W1 was the last exercise period, unexercised PPM-W1 69,076,375 units were expiring and PPM-W1 holders cannot exercise from now on and PPM-W1 was terminated from being listed securities on the Market for Alternative Investment on May 20, 2017. 
At the 2017 annual general shareholders’ meeting held on April 27, 2017, the shareholders approved the following matters: 
a) Payment of dividends from the 2016 operations at Baht 0.035 per share, totaling Baht 14.0  million, to the shareholders whereby such dividends paid on May 26, 2017, and
b) Modify the Company's Memorandum of Association (Objective of the Company) in order to conform with the Company expand to operate in solar leasing business.
11.
SIGNIFICANT FINANCIAL INFORMATION CLASSIFIED BY OPERATING SEGMENT

Revenues from sales, costs of sales of goods and gross profit are significant financial and core information of the Group that are provided regularly to the highest authority in decision-making operation and also used in evaluation of financial performances of the segments.
The operations of the Group mainly in Thailand involve several industry segments, namely the sales of raw material for industry and construction material, production and sales of flexible packaging (included in the sales of raw material for industry), real estate rental, and provide service for design, supply and installation of electricity by using alternative energy except assemble solar cell for export. During the nine-month periods ended September 30, 2017 and 2016, there were no material activities pertaining to the real estate rental, and provide service for design, supply and installation of electricity by using alternative energy. 
Belows were information classified revenues from sales by marketing areas for the nine-month periods ended September 30, 2017 and 2016;
	
	Consolidated Financial statements (In Thousand Baht)

	
	2017
	
	2016

	
	Raw material

for industry
	
	Construction material
	
	Total
	
	Raw material

for industry
	
	Construction material
	
	Total

	Revenues from sales
	734,957
	
	304,177
	
	1,039,134
	
	673,762
	
	313,919
	
	987,681

	Costs of goods sold
	(674,153)
	
	(233,593)
	
	(907,746)
	
	(591,895)
	
	(240,156)
	
	(832,051)

	Gross profit
	60,804 
	
	70,584 
	
	131,388
	
	81,867
	
	73,763  
	
	155,630


	
	Separate Financial statements (In Thousand Baht)

	
	2017
	
	2016

	
	Raw material

for industry
	
	Construction material
	
	Total
	
	Raw material

for industry
	
	Construction material
	
	Total

	Revenues from sales
	615,704
	
	304,176
	
	919,880
	
	604,092
	
	313,919
	
	918,011

	Costs of goods sold
	(559,083)
	
	(233,593)
	
	(792,676)
	
	(531,277)
	
	(240,156)
	
	(771,433)

	Gross profit
	56,621  
	
	70,583
	
	127,204
	
	72,815
	
	73,763  
	
	146,578


12.
COMMITMENTS 

As at September 30, 2017,
a)
The Group has various land, building, warehouse and employee house rental agreements with The Crown Property Bureau and various non-related persons and a vehicle rental agreement with a company. The terms of these agreements are 3 years to 25 years expiring on February 28, 2039. Rental commitments are as follows:

	
	In Thousand Baht

	
	Consolidated
	
	Separate financial

	
	financial statements
	
	statements

	Within one year
	11,508                                                                                                                                                                                   
	
	1,663

	After one year but within five years
	13,030
	
	4,300

	After five years
	27,479
	
	27,479

	Total
	52,017
	
	33,442


b)


The Group has outstanding commitment under assets construction and purchase of machinery and equipment contracts totaling Baht 7.3 million, 
c)
The Company has unused letters of credit for purchase of inventories totaling US Dollars 2.0 million, and
d)
The Company has various forward contracts (buy) with various local banks amounting to U.S. Dollar 4.0 million against Baht 134.3 million. The fair value of such forward contracts as at September 30, 2017 amounted to approximately Baht 133.0 million.
13.
CONTINGENT LIABILITIES
As at September 30, 2017, the Group has
a)
Contingent liabilities to various local banks for letters of guarantee issued for the Company and its subsidiaries in favor of various government agencies for trading benefit totaling Baht 6.2 million, and
b)
Contingent liability to a local bank for the Company’s request to issue letters of guarantee to another company in favor of a government agency for trading benefit totaling Baht 12.6 million.
14.
Others
a)
On February 1, 2013, the Company had entered into a financial advisor contract with a local adviser company for analyze financial position and plan to corporate acquisition a local company amounted to Baht 1.5 million. The Company already paid Baht 1.0 million to the adviser and has not settle the last payment due to the adviser failed to complete its service as describe in the contract and the Company had to engage another adviser company to complete the duty.




On April 29, 2015, the adviser filed a civil case against the Company claiming for last payment amounting to Baht 0.5 million and additional work (no contract) amounting to Baht 3 million, totaling Baht 3.5 million. 




On July 6, 2016, the Court of First Instance had ordered the Company to settle the service amounting to Baht 0.77 million. The Company lodged an appeal to the Court of Appeals on September 30, 2016. On September 19, 2017, the Court of Appeals had reversed the order of the Court of First Instance that the Company shall settle such service amounting to Baht 0.49 million. 




As at September 30, 2017, the Company has recorded provision amounting to approximately Baht 0.49 million as part of accrued expenses and other current liabilities in the statement of financial position, and
b)
In May 2013, Premium Flexible Packaging Co., Ltd., (the subsidiary) had acquired 3 purchase machineries agreements from Matimitre Corporation Co., Ltd. and had settled for the purchase price amounted to Baht 14.6 million with completely supporting documents. Later on May 25, 2017, a former director of Matimitre Corporation Co., Ltd. together with others 
totalling 17 persons, (i.e. former shareholders of Matimitre Corporation Co., Ltd.) (plaintiffs) filed a court case against the Company and the subsidiary, together with others totalling 8 persons, (including new shareholders of  Matimitre Corporation Co., Ltd.) (defendants) claiming 
that the plaintiffs have not received the settlement of the machineries and ordinary 
shares and request to return the machineries and the 173,249 ordinary shares of Matimitre Corporation Co., Ltd., otherwise, the defendants shall compensate cash amounting to Baht 19.1 million and Baht 1.7 million, respectively, to the plaintiffs. The Company, in consult with its legal counsel believes that the Company and the subsidiary together with others had legally 
acquired and already settled for the machineries and ordinary shares. Presently, the case is being considered by the Court of First Instance.
15.
APPROVAL OF INTERIM FINANCIAL INFORMATION
The accompanying interim financial information has been approved for dissemination by the Board of Directors’ meeting of the Company on November 13, 2017.
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