1.	GENERAL

Porn Prom Metal Public Company Limited, (the Company), was incorporated as a public limited company in Thailand on June 8, 2004 and listed on the Market for Alternative Investment (MAI) on November 11, 2004. The Company is involved in distributing metal products such as brass, copper, stainless and aluminium and real estate rental (Community mall).

The Company’s shareholders as at December 31, 2016 and 2015 are as follows :

		
	Percentage of Holding

	
	2016
	
	2015

	Mrs. Kanokkorn Tankaisorn
	28.08
	
	35.13

	Mr. Chamnan Pornpilailuk
	25.67
	
	32.00

	Mr. Suppachak Trairatabobhas (See Note 20)
	20.00
	
	-

	Others
	26.25
	
	32.87

	Total
	100.00
	
	100.00




Its head office is situated at 229 Nakornratchasima Road, Dusit, Bangkok 10300.


2. BASIS FOR FINANCIAL STATEMENT PREPARATION

The accompanying financial statements are prepared in Thai Baht in the Thai language in conformity with the financial reporting standards in Thailand. Accordingly, the accompanying financial statements are intended solely to present the financial position, results of operations and cash flows in accordance with the financial reporting standards in Thailand.

The consolidated financial statements comprise the financial statements of the Company and its subsidiaries (together referred to as the Group).  Details of the Company’s subsidiaries are as follows:
	

	
	
	
	
	
Country of
	
	Percentage of Holding  (%)

	Subsidiaries 
	
	Type of Business
	
	incorporation
	
	2016
	
	2015

	Premium Flexible Packaging  
	
	Manufacturing and 
	
	Thailand
	
	99.00
	
	99.00

	 Co., Ltd.
	
	distribution of flexible
	
	
	
	
	
	

	
	
	packaging
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Solar PPM  Co., Ltd.  
	
	A distributor and provide
	
	Thailand
	
	59.96
	
	99.96

	(See in Note 9)
	
	service  for design, supply
	
	
	
	
	
	

	  
	
	and installation of electricity
	
	
	
	
	
	

	
	
	by using alternative energy
	
	
	
	
	
	




Significant intra-group transactions between the Company and its subsidiaries are eliminated on consolidation.

The accompanying financial statements have been prepared under historical cost convention except for those specified in the notes to financial statements.
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The Company disclosed information for the year ended December 31, 2015 for being the comparative information in the financial statement for the year ended December 31, 2016 in the form of corresponding figures.

For convenience of the readers, an English translation of the financial statements has been prepared from the Thai language statutory financial statements that are issued for domestic financial reporting purposes.

Starting from January 1, 2016, the  Group had adopted Thai Accounting Standards (TAS), Thai Financial Reporting Standards (TFRS), Thai Accounting Interpretation (TSIC), and Thai Financial Reporting Interpretation (TFRIC), revised and newly issued by FAP, which became effective from the accounting period starting on or after January 1, 2016. The aforesaid adoption of new and revised TAS and TFRS as well as TSIC and TFRIC did not have any material effect on the Group.

Subsequently, FAP issued several Notifications which were announced in the Royal Gazette during 2016 regarding the revision of aforesaid TAS and TFRS as well as TSIC and TFRIC with effective from the accounting period starting on or after January 1, 2017 whereby the Group had not yet adopted in the preparation of the accompanying financial statements and has no policy to early adopt before effective period. Such revised TAS and TFRS as well as TSIC and TFRIC are as follows:

	TAS 1 (revised 2016)
	Presentation of Financial Statements

	TAS 2 (revised 2016)
	Inventories

	TAS 7 (revised 2016)
	Statement of Cash Flows

	TAS 8 (revised 2016)
	Accounting Policies, Changes in Accounting Estimates and Errors

	TAS 10 (revised 2016)
	Events after the Reporting Period

	TAS 11 (revised 2016)
	Construction Contracts

	TAS 12 (revised 2016)
	Income Taxes

	TAS 16 (revised 2016)
	Property, Plant and Equipment

	TAS 17 (revised 2016)
	Leases

	TAS 18 (revised 2016)
	Revenue

	TAS 19 (revised 2016)
	Employee Benefits

	TAS 20 (revised 2016)
	Accounting for Government Grants and Disclosure of Government Assistance

	TAS 21 (revised 2016)
	The Effects of Changes in Foreign Exchange Rates

	TAS 23 (revised 2016)
	Borrowing Costs

	TAS 24 (revised 2016)
	Related Party Disclosures

	TAS 26 (revised 2016)
	Accounting and Reporting by Retirement Benefit Plans

	TAS 27 (revised 2016)
	Separate Financial Statements

	TAS 28 (revised 2016)
	Investments in Associates and Joint Ventures

	TAS 29 (revised 2016)
	Financial Reporting in Hyperinflationary Economies

	TAS 33 (revised 2016)
	Earnings per Share

	TAS 34 (revised 2016)
	Interim Financial Reporting

	TAS 36 (revised 2016)
	Impairment of Assets

	TAS 37 (revised 2016)
	Provisions, Contingent Liabilities and Contingent Assets

	TAS 38 (revised 2016)
	Intangible Assets

	TAS 40 (revised 2016)
	Investment Property

	TAS 41 (revised 2016)
	Agriculture

	TAS 104 (revised 2016)
	Accounting for Troubled Debt Restructuring

	TAS 105 (revised 2016)
	Accounting for Investments in Debt and Equity Securities

	TAS 107 (revised 2016)
	Financial Instruments : Presentation and Disclosure

	TFRS 2 (revised 2016)
	Share-based Payment

	TFRS 3 (revised 2016)
	Business Combinations

	TFRS 4 (revised 2016)
	Insurance Contracts

	TFRS 5 (revised 2016)
	Non-current Assets Held for Sale and Discontinued Operations

	TFRS 6 (revised 2016)
	Exploration for and Evaluation of Mineral Resources

	TFRS 8 (revised 2016)
	Operating Segments

	TFRS 10 (revised 2016)
	Consolidated Financial Statements

	TFRS 11 (revised 2016)
	Joint Arrangements

	TFRS 12 (revised 2016)
	Disclosure of Interests in Other Entities

	TFRS 13 (revised 2016)
	Fair Value Measurement

	TSIC 10 (revised 2016)
	Government Assistance - No Specific Relation to Operating Activities

	TSIC 15 (revised 2016)
	Operating Leases - Incentives

	TSIC 25 (revised 2016)
	Income Taxes - Changes in the Tax Status of an Entity or its Shareholders

	TSIC 27 (revised 2016)
	Evaluating the Substance of Transactions Involving the Legal Form of a Lease

	TSIC 29 (revised 2016)
	Service Concession Arrangements: Disclosures

	TSIC 31 (revised 2016)
	Revenue - Barter Transactions Involving Advertising Services

	TSIC 32 (revised 2016)
	Intangible Assets - Web Site Costs

	TFRIC 1 (revised 2016)
	Changes in Existing Decommissioning, Restoration and Similar Liabilities

	TFRIC 4 (revised 2016)
	Determining whether an Arrangement contains a Lease

	TFRIC 5 (revised 2016)
	Rights to Interests arising from Decommissioning, Restoration and Environmental Rehabilitation Funds

	TFRIC 7 (revised 2016)
	Applying the Restatement Approach under TAS 29 “Financial Reporting in Hyperinflationary Economies”

	TFRIC 10 (revised 2016)
	Interim Financial Reporting and Impairment

	TFRIC 12 (revised 2016)
	Service Concession Arrangements

	TFRIC 13 (revised 2016)
	Customer Loyalty Programmes

	TFRIC 14 (revised 2016)
	TAS 19 - The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction

	TFRIC 15 (revised 2016)
	Agreements for the Construction of Real Estate

	TFRIC 17 (revised 2016)
	Distributions of Non-cash Assets to Owners

	TFRIC 18 (revised 2016)
	Transfers of Assets from Customers

	TFRIC 20 (revised 2016)
	Stripping Costs in the Production Phase of a Surface Mine

	TFRIC 21 (revised 2016)
	Levies



Management of the Group has preliminarily assessed and believed that there will be no material effect to the financial statements of the Group upon adoption of the aforesaid revised TAS and TFRS as well as TSIC and TFRIC.


3. SIGNIFICANT ACCOUNTING POLICIES

Significant accounting policies applied for the preparation of the financial statements are:

Basis of consolidation

The consolidated financial statements relate to the Company and its subsidiaries (together referred to as the Group). 

Significant intra-group transactions between the Company and its subsidiaries are eliminated on consolidation.



Subsidiaries

Subsidiaries are the companies controlled by the Company.  Control exists when the Company has the power, directly or indirectly, to govern the financial and operating policies of a company so as to obtain benefits from its activities. The financial statements of subsidiaries are included in the consolidated financial statements from the date that control commences until the date that control ceases. 

Accounting for acquisitions of non-controlling interests

Changes in a parent's ownership interest in a subsidiary that do not result in the loss of control are accounted for within equity. When an entity loses control of a subsidiary, any gain or loss is recognized in the statement of comprehensive income. Any investment retained in the former subsidiary is measured at its fair value at the date when control is lost.

Cash and Cash Equivalents

Cash and cash equivalents are carried in the statement of financial position at cost, and include cash on hand and cash at financial institutions. Cash equivalents are short-term, highly liquid investments that are readily convertible to known amounts of cash with original maturity of three months or less and without restriction of use and that are subject to an insignificant risk of change in value.

Cash at banks which have restrictions in use are presented separately as “Deposits at financial institutions under pledged” under non-current assets in the statement of financial position.

Trade and other accounts receivable	

Trade and other accounts receivable are stated at their invoice value less allowance for doubtful accounts.

The allowances for doubtful accounts are based on historical collection experience couple with a review of the current status of existing receivable. Bad debts are written off when incurred.

Inventories

Inventories are stated at the lower of cost (after deduction of allowance for obsolete and slow-moving of inventories) and net realizable value.  

The Group values their inventories at the following cost:

	Merchandises, raw materials and 
	· at cost (first-in first-out method)

	   spare parts and supplies
	

	
	

	Finished goods and work in process
	· at actual cost 



Cost comprises all costs of purchase, costs of conversion and other costs incurred in bringing the inventories to their present location and condition.  In the case of manufactured inventories and work in progress, cost includes an appropriate share of overheads based on normal operating capacity.

Net realizable value is the estimated selling price in the ordinary course of business less the estimated costs necessary to make the sale.

An allowance is made for all deteriorated, damaged, obsolete and slow-moving inventories.


Investments

Investment in subsidiaries

Investments in subsidiaries in the separate financial statements are stated at cost net of impairment losses (if any). Dividend income is recognized when it was declared.

Property for lease

Property for lease is defined as property owned to earn rentals; capital appreciation; or both.   The Group has selected the cost model for accounting for its investment properties under the revised TAS and disclosed investment properties in the financial statements separately from other property, plant and equipment.  

Land for lease is stated at cost less impairment losses. Land improvements, building and building improvement are stated at cost less accumulated depreciation and impairment losses. 

Depreciation

Depreciation is charged to statement of comprehensive income on a straight-line basis over the estimated useful lives of each item of plant and equipment.  The estimated useful lives are as follows:

	
	Years

	
	

	Leasehold right on land
	Term of lease agreements

	Land improvement
	5 and 10

	Building and building improvements
	Term of lease agreements

	Furniture, fixtures and office equipment
	5 and 10

	Vehicle
	5 

	Utility systems
	5 and 10



No depreciation is charged on land or assets under construction.

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and adjusted if appropriate.

Property, plant and equipment

Items of property, plant and equipment are stated at cost less accumulated depreciation and impairment losses (if any). Costs of asset dismantlement, removal, and restoration are included as part of asset cost and subject to depreciation.

Depreciation

Depreciation is charged to statement of comprehensive income on a straight-line basis over the estimated useful lives of each item of plant and equipment.  The estimated useful lives are as follows:

	
	Years

	
	

	Building and building improvements
	20

	Electricity system, machinery and equipment
	5 and 10

	Furniture, fixtures and office equipment
	3 and 5

	Vehicle
	5



No depreciation is charged on land, land improvement or assets under construction.

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and adjusted if appropriate.

Leasehold Rights on Land and Office Building

The Company amortizes its leasehold right on land and office building by the straight-line method over the term of lease agreements.

Financial Lease

Leases of property, plant and equipment where the Company has substantially all the risks and rewards of ownership are classified as finance leases. Finance leases are capitalized at the inception of the lease at the lower of the fair value of the leased property or the present value of the minimum lease payments.  Each lease payment is allocated between the liability and finance charges so as to achieve a constant rate on the finance balance outstanding. The corresponding rental obligations, net of finance charges, are included in other long-term payable. The interest element of the finance cost is charged to statement of comprehensive income over the lease period. The property, plant and equipment acquired under finance leases are depreciated over the useful life of the asset.

Impairment

The carrying amounts of the Company’s assets are reviewed at each reporting date to determine whether there is any indication of impairment. If any such indication exists, the assets’ recoverable amounts are estimated.

An impairment loss is recognised whenever the carrying amount of an asset or its cash-generating unit exceeds its recoverable amount. The impairment loss is recognised in statement of comprehensive income.

Calculation of recoverable amount

The recoverable amount of assets is the greater of the assets’ net selling price and value in use. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.

Reversals of impairment

An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount. 

An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or amortization, if no impairment loss had been recognised.

Trade and other accounts payable

Trade and other accounts payable are stated at cost.





Employee benefits

Salaries, wages, bonuses and contributions to social securities fund are recognized as expense upon their occurrences and on accrual basis.

Obligations on defined contribution plan which is the provident fund are recognized as an expense in the statement of comprehensive income when contribution to the fund on an accrual basis.

The Group’s obligation in respect of post-employment benefits, which are compensations under labor protection acts, is recognized as liability and expense in the financial statements based on the amount calculated, using the projected unit credit method by a qualified actuary. Expenses from the estimated liability for post-employment benefits comprise current service cost and interest cost. Actuarial gain/loss is recognized in other comprehensive income. This employee benefit plan is unfunded and has no any incurred plan asset.

Use of estimates

In order to prepare financial statements in conformity with generally accepted accounting standards, management needs to make estimates and set assumptions that affect income, expenditure, assets and liabilities in order to disclose information on the valuation of assets, liabilities and contingent liabilities.  Actual outcomes may, therefore, differ from the estimates used.

The estimates and underlying assumptions used in the preparation of these financial statements are reviewed on an ongoing basis.  Revision to accounting estimates are recognized in the period in which the estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future periods.

Provisions

A provision is recognised in the statement of financial position when the Group has a present legal or constructive obligation as a result of a past event, and it is probable that an outflow of economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.  If the effect is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and, where appropriate, the risks specific to the liability.

Foreign currencies

Foreign Currency Transactions

Transactions in foreign currencies are recorded in Thai Baht at the exchange rates prevailing at the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies at the report date are translated to Thai Baht at the foreign exchange rates ruling at that date.  Foreign exchange differences arising on translation are recognized in statement of comprehensive income.

Non-monetary assets and liabilities measured at cost in foreign currencies are translated to Thai Baht using the foreign exchange rates ruling at the dates of the transactions.




Derivative financial instruments 

Derivative financial instruments are used to manage exposure to foreign exchange and interest rate risks arising from operational and financing activities. Derivative financial instruments are not used for trading purposes.  However, derivatives that do not quality for hedge accounting are accounted for as trading instruments.

Derivative financial instruments are recognised initially at fair value.  Subsequent to initial recognition, they are remeasured at fair value.  The gain or loss on remeasurement to fair value is recognised immediately in statement of comprehensive income.

The fair value of forward exchange contracts is their quoted market price at the report date, being the present value of the quoted forward price.

Hedging of Interest Rates

Interest differentials under swap arrangements are accrued and recorded as adjustments to the interest expense relating to the hedged loans.  

Fair Value Measurements

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. Principal market is the market with the greatest volume and level of activity for the asset or liability. Market participants comprise buyers and sellers in the principal or most advantageous market for the asset or liability whereby market participants are independent of each other, knowledgeable and having a reasonable understanding, able to enter into a transaction for the asset or liability, and willing to enter into a transaction for the asset or liability.

To increase the consistency and comparability in fair value measurements and related disclosures in the financial statements, the fair value hierarchy is categorized into 3 levels with respect of the inputs to valuation techniques used to measure the fair value. The fair value hierarchy gives the highest priority to
quoted prices (unadjusted) in active markets for identical assets or liabilities (“Level 1 inputs”), secondary priority to other observable inputs (“Level 2 inputs”), and the lowest priority to unobservable inputs (“Level 3 inputs”).

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date.

Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly.

Level 3 inputs are unobservable inputs for the asset or liability.








Revenue

Revenue excludes value added taxes and is arrived at after deduction of trade discounts.

Sale of goods 

Revenue is recognised in statement of comprehensive income when the significant risks and rewards of ownership have been transferred to the buyer.  No revenue is recognised if there is continuing management involvement with the goods or there are significant uncertainties regarding recovery of the consideration due, associated costs or the probable return of goods.

Service income is recognized as services are provided.

Interest income and others income

Interest income and others income are recognised in statement of comprehensive income as it accrues.

Expenses

Operating leases

Payments made under operating leases are recognised in statement of comprehensive income on a straight -line basis over the term of the lease.  Lease incentives received are recognised in statement of comprehensive income as an integral part of the total lease payments made.  Contingent rentals are charged to statement of comprehensive income for the accounting period in which they are incurred.

Finance costs

Interest expenses and similar costs are charged to statement of comprehensive income for the period in which they are incurred, except to the extent that they are capitalised as being directly attributable to the acquisition, construction or production of an asset which necessarily takes a substantial period of time to be prepared for its intended use. 

Income tax

Income tax expense for the year comprises current tax and deferred tax. 

Current tax is the amount of income tax payable or recoverable in respect of the taxable profit or loss for the year, using tax rates enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they are reversed, based on the applicable laws that have been enacted at the reporting date.

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be available against which the temporary differences can be utilized. Deferred tax assets are reviewed at each reporting date and reduced to the extent that it is no longer probable that the related tax benefit will be realized.




4.	TRANSACTIONS WITH RELATED PARTIES

Related parties are those parties controlled by the Company, directly or indirectly able to control the Company, or having significant influence to govern the financial or operating policies of a company. 

The related parties consisted of:

	Party’s Name
	
	Type of Business
	
	Relationship

	Premium Flexible Packaging 
	
	Manufacturing and distribution of 
	
	Subsidiary

	Co., Ltd.
	
	flexible packaging
	
	

	
	
	
	
	

	Solar PPM  Co., Ltd.  
	
	A distributor and provide service for 
	
	Subsidiary

	
	
	design, supply and installation of 
	
	

	  
	
	electricity by using alternative energy
	
	

	
	
	
	
	

	Porn Prom Distribution Co., Ltd.
	
	Import and distribute of spare part for
	
	Relatives of director  and 

	
	
	air condition
	
	shareholder

	
	
	
	
	

	Mrs.Tearnjai Pornpilailuk
	
	-
	
	Director’s mother 

	
	
	
	
	




The pricing policies for particular types of transactions are explained further below:

	Type of Transaction
	
	Pricing Policies

	Purchase and sale of goods 
	
	Market price

	
	
	

	Purchase and sale of asset and lease of building
	
	Cost

	
	
	

	Interest income
	
	Referenced to interest rate of short-term loan from bank





Significant transactions with related parties for the years ended December 31, 2016 and 2015 were as follows:

	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2016
	
	2015
	
	2016
	
	2015

	Subsidiary
	
	
	
	
	
	
	

	Sale of goods
	-
	
	-
	
	28,282
	
	20,529

	Sale of assets
	-
	
	-
	
	21
	
	63,196

	Purchase of goods
	-
	
	-
	
	108
	
	5,302

	Purchase of asset
	-
	
	-
	
	650
	
	18

	Interest income
	-
	
	-
	
	227
	 
	660

	Other income
	-
	
	-
	
	1,288
	
	578

	
	
	
	
	
	
	
	

	Related parties
	
	
	
	
	
	
	

	Sale of goods
	98
	
	442
	
	        98
	
	        189

	Sales return
	103
	
	-
	
	103
	
	-

	Purchase of goods
	        100
	
	        142
	
	        100
	
	        142

	Purchase of asset
	-
	
	141
	
	-
	
	141

	Interest expense
	464
	
	90
	
	-
	
	-

	Rental expense
	     1,055
	
	     1,055
	
	     1,055
	
	     1,055

	
	
	
	
	
	
	
	

	Key management compensation
	
	
	
	
	
	
	

	Short-term employee benefits
	11,189
	
	11,001
	
	10,669
	
	10,486

	Post-employment benefits
	556
	
	770
	
	510
	
	733

	Total
	11,745
	
	11,771
	
	11,179
	
	11,219




Significant outstanding balances of assets and liabilities with its related parties as at December 31, 2016 and 2015 are summarized as follows:

	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2016
	
	2015
	
	2016
	
	2015

	Trade account receivable
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	Premium Flexible Packaging Co., Ltd.
	-
	
	-
	
	16,817
	
	16,488

	Solar PPM Co., Ltd
	-
	
	-
	
	126
	
	3,200

	
	-
	
	-
	
	16,943
	
	19,688

	Related parties
	
	
	
	
	
	
	

	Mr.Karn Pornpilailuk
	140
	
	203
	
	140
	
	203

	Directors
	-
	
	473
	
	-
	
	-

	
	140
	
	676
	
	140
	
	203

	Total
	140
	
	676
	
	17,083
	
	19,891

	
	
	
	
	
	
	
	





	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2016
	
	2015
	
	2016
	
	2015

	The trade accounts receivable are 
	
	
	
	
	
	
	

	 aged as follows:
	
	
	
	
	
	
	

	Current 
	-
	
	13
	
	16,943
	
	12,697

	Overdue :
	
	
	
	
	
	
	

	-  Not over 3 months
	-
	
	540
	
	-
	
	1,541

	-  Over 3 months to 6 months
	-
	
	12
	
	-
	
	5,542

	-  Over 6 months to 12 months
	117
	
	111
	
	117
	
	111

	-  Over 12 months
	23
	
	-
	
	23
	
	-

	Total
	140
	
	676
	
	17,083
	
	19,891

	
	
	
	
	
	
	
	

	Other receivables
	
	
	
	
	
	
	

	Premium Flexible Packaging Co., Ltd.
	-
	
	-
	
	-
	
	7,620

	Solar PPM Co., Ltd
	-
	
	-
	
	4
	
	105

	Total
	-
	
	-
	
	4
	
	7,725

	
	
	
	
	
	
	
	

	Short-term loans to and interest 
	
	
	
	
	
	
	

	receivable
	
	
	
	
	
	
	

	Short-term loans
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	- Premium Flexible Packaging Co., Ltd.
	-
	
	-
	
	15,000
	
	3,000

	- Solar PPM Co., Ltd
	-
	
	-
	
	18,000
	
	8,000

	
	-
	
	-
	
	33,000
	
	11,000

	
	
	
	
	
	
	
	

	Interest receivable
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	- Premium Flexible Packaging Co.,
	-
	
	-
	
	79
	
	34

	- Solar PPM Co., Ltd
	-
	
	-
	
	32
	
	93

	
	-
	
	-
	
	111
	
	127

	Total
	-
	
	-
	
	33,111
	
	11,127

	
	
	
	
	
	
	
	

	Long-term loans to 
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	- Premium Flexible Packaging Co., Ltd.
	-
	
	-
	
	30,250
	
	-

	- Solar PPM Co., Ltd
	-
	
	-
	
	11,000
	
	-

	
	-
	
	-
	
	41,250
	
	-

	
	
	
	
	
	
	
	

	Trade account payable
	
	
	
	
	
	
	

	Related party
	
	
	
	
	
	
	

	Porn Prom Distribution Co., Ltd.
	12
	
	5
	
	12
	
	5

	
	
	
	
	
	
	
	

	Other payables
	
	
	
	
	
	
	

	Related party
	
	
	
	
	
	
	

	Directors
	850
	
	1,492
	
	301
	
	1,093

	
	
	
	
	
	
	
	




	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2016
	
	2015
	
	2016
	
	2015

	Short-term loans from and 
	
	
	
	
	
	
	

	   interest payable 
	
	
	
	
	
	
	

	Related party - Director
	
	
	
	
	
	
	

	Short-term loans
	32,696
	
	18,700
	
	-
	
	-

	Interest payables
	193
	
	90
	
	-
	
	-

	Total
	32,889
	
	18,790
	
	-
	
	-




Movements during the years ended December 31, 2016 and 2015 of short-term loans to and short-term loans from related parties were as follows: 

	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	Financial statements
	
	financial statements

	
	2016
	
	2015
	
	2016
	
	2015

	Short-term loans to 
	
	
	
	
	
	
	

	Balance as at January 1
	       -
	
	       -
	
	11,000
	
	43,000

	Increase
	       -
	
	       -
	
	71,250
	
	10,000

	Decrease
	       -
	
	       -
	
	(8,000)
	
	(42,000)

	Balance as at December 31
	       -
	
	       -
	
	74,250
	
	11,000

	
	
	
	
	
	
	
	

	Short-term loans from
	
	
	
	
	
	
	

	Balance as at January 1
	18,700
	
			-
	
			-
	
			-

	Increase
	27,746
	
	18,700
	
			-
	
			-

	Decrease
	(13,750)
	
			-
	
			-
	
			-

	Balance as at December 31
	32,696
	
	18,700
	
			-
	
			-




Significant agreement with related party

Lease agreement

The Company signed office building rental agreement with Mrs.Tearnjai Pornpilailuk. The term of this agreement is for a period of three (3) years expiring on July 31, 2017. The monthly rental is Baht 87,900.  














 5.	TRADE ACCOUNTS RECEIVABLE 

	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	Financial statements
	
	financial statements

	
	2016
	
	2015
	
	2016
	
	2015

	
	
	
	
	
	
	
	

	Current
	155,364
	
	165,182
	
	141,596
	
	146,979

	Overdue :
	
	
	
	
	
	
	

	Under or equal to 3 months
	 56,911
	
	 61,762
	
	 46,739
	
	 55,090

	Over 3 months to 6 months
	2,429
	
	4,981
	
	2,429
	
	3,168

	Over 6 months to 12 months
	4,651
	
	7,042
	
	4,171
	
	7,042

	Over 12 months
	       9,393
	
	       8,416
	
	       9,393
	
	       8,416

	Total
	228,748
	
	247,383
	
	204,328
	
	220,695

	Less allowance for doubtful accounts
	(10,254)
	
	(7,923)
	
	(10,254)
	
	(7,923)

	Net
	    218,494
	
	    239,460
	
	    194,074
	
	    212,772




6.	INVENTORIES 

	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	Financial statements
	
	financial statements

	
	2016
	
	2015
	
	2016
	
	2015

	Merchandise inventories
	488,013
	
	492,601
	
	475,635
	
	479,952

	Inventories in transit 
	     61,974
	
	     61,073
	
	     61,974
	
	     61,073

	Finished goods
	3,885
	
	3,733
	
	-
	
	-

	Raw materials
	18,733
	
	18,888
	
	-
	
	-

	Work in process
	     3,972
	
	     3,941
	
	-
	
	-

	Spare parts and supplies
	1,822
	
	603
	
	-
	
	-

	Total
	578,399
	
	580,839
	
	537,609
	
	541,025

	Less Allowance for decline in value       
	(7,844)
	
	(14,948)
	
	        (6,454)
	
	   (14,139)

	Net
	   570,555
	
	   565,891
	
	  531,155
	
	  526,886




7.	OTHER CURRENT ASSETS

	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2016
	
	2015
	
	2016
	
	2015

	Revenue department receivable
	10,639
	
	7,594
	
	-
	
	-

	Prepaid expenses
	1,278
	
	2,044
	
	838
	
	1,848

	Advance payment for inventories 
	-
	
	4,709
	
	-
	
	4,709

	Others
	2,570
	
	1,887
	
	661
	
	1,019

	Total
	14,487
	
	16,234
	
	1,499
	
	7,576








8.	DEPOSITS AT FINANCIAL INSTITUTIONS UNDER PLEDGED 

As at December 31, 2016, the Company had fixed deposits with banks amounting to Baht 70 million  (2015 : Baht 70 million) bear interest at the rates 0.80% to 1.05% per annum (2015 : 0.80% to 1.10% per annum). These fixed deposits are pledged as collateral for credit facilities extended by commercial banks (See Note 14).



9.	INVESTMENT IN SUBSIDIARIES

As at December 31, 2016 and 2015, the details of investment in the separate financial statements were as follows:


	
	In Thousand Baht
	
	
	
	(%)
	
	In Thousand Baht

	
	Authorized capital
	
	Incorporate 
	
	Ownership interest
	
	Cost method
	
	Dividend income

	
	2016
	
	2015
	
	date
	
	2016
	
	2015
	
	2016
	
	2015
	
	2016
	
	2015

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Premium Flexible Packaging Co., Ltd.
	30,000
	
	30,000
	
	April 23, 2013
	
	99.00
	
	99.00
	
	29,700
	
	29,700
	
	 -
	
	 -

	Solar PPM Co., Ltd.
	60,000
	
	10,000
	
	December 12,
	
	59.96
	
	99.96
	
	35,976
	
	9,996
	
	 -
	
	 -

	
	
	
	
	
	2014
	
	
	
	
	
	
	
	
	
	 -
	
	 -

	Total
	
	
	
	
	
	
	
	
	
	
	65,676
	
	39,696
	
	 -
	
	 -
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Investment in subsidiary - Solar PPM Co., Ltd.

On February 23, 2016, the Company sold investment in subsidiary to a foreign company, HQ Trading Limited, is a registered company in Hong Kong for joint venture the business and set up module fabrication factory for export.

At the extraordinary shareholders’ meeting of subsidiary No. 1/2016 held on March 21, 2016, the shareholders approved to increased authorized share capital from Baht 10 million (divided into 100,000 common shares at Baht 100 par value) to Baht 60 million (divided into 600,000 common shares at Baht 100 par value) use for expand its business and call for the first time paid-up share capital at the rate of 50% of par value. The subsidiary registered the increase authorized share capital with the Ministry of Commerce on March 24, 2016. 

At the extraordinary shareholders’ meeting of subsidiary No. 2/2016 held on June 20, 2016, the shareholders approved to call for the second time paid-up share capital at the rate of 50% of par value. On June 23, 2016, HQ Trading Limited transferred all its investment in subsidiary to Vina Solar Technology Co., Ltd., is a registered company in Vietnam. The subsidiary registered the increase authorized share capital with the Ministry of Commerce on June 24, 2016. 

Movements during the year ended December 31, 2016 of investment in such subsidiary was as follows:

	
	
	
	
	The subsidiary’s share capital
	
	Investment in subsidiary

	
	
	
	
	(In Thousand Baht)
	
	Percentage
	
	Amount

	
Date
	
	
Description
	
	Authorized share capital
	
	Paid-up share capital
	
	of holding (%)
	
	(In Thousand Baht)

	January 1, 2016
	
	Balance forward
	
	10,000
	
	10,000
	
	99.96
	
	9,996

	February 23, 2016
	
	Sale of investment
	
	-
	
	-
	
	(40.00)
	
	(4,000)

	
	
	Net
	
	10,000
	
	10,000
	
	59.96
	
	5,996

	March 24, 2016
	
	Invest in increasing 
	
	
	
	
	
	
	
	

	
	
	share capital 
	
	
	
	
	
	
	
	

	
	
	- paid up 50%
	
	50,000
	
	25,000
	
	59.96
	
	14,990

	June 24, 2016
	
	Invest in increasing 
	
	
	
	
	
	
	
	

	
	
	share capital 
	
	
	
	
	
	
	
	

	
	
	- paid up 50%
	
	-
	
	25,000
	
	59.96
	
	14,990

	December 31, 
	
	
	
	
	
	
	
	
	
	

	2016
	
	Total
	
	60,000
	
	60,000
	
	59.96
	
	35,976
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10.	PROPERTY, PLANT AND EQUIPMENT – Net 


	
	Consolidated financial statements (In Thousand Baht)

	
	Land
	
	Building
	
	
	
	Furniture,
	
	
	
	
	
	

	
	and
	
	and
	
	Machinery
	
	fixtures and
	
	
	
	
	
	

	
	land
	
	building
	
	and
	
	office
	
	
	
	Construction
	
	

	
	improvements
	
	improvements
	
	equipment
	
	equipment
	
	Vehicle
	
	in progress
	
	Total

	Cost
	
	
	
	
	
	
	
	
	
	
	
	
	

	Balance as at January 1, 2015
	39,177
	
	69,067
	
	46,519
	
	14,352
	
	41,487
	
	2,375
	
	212,977

	Additions
	      -
	
	      -
	
	4,498
	
	1,115
	
	1,823
	
	79,686
	
	87,122

	Transfers - net
	      -
	
	1,713
	
	72,210
	
	58
	
	      -
	
	(74,105)
	
	(124)

	Disposals and written-off
	      -
	
	      -
	
	      -
	
	      -
	
	      -
	
	       -
	
	       -

	Balance as at December 31, 2015
	39,177
	
	70,780
	
	123,227
	
	15,525
	
	43,310
	
	7,956
	
	299,975

	Additions
	71
	
	1,354
	
	9,244
	
	4,139
	
	4,520
	
	26,519
	
	45,847

	Transfers - net
	141
	
	7,646
	
	74,751
	
	7,500
	
	1,400
	
	(26,838)
	
	64,600

	Disposals and written-off
	      -
	
	      -
	
	(4)
	
	(220)
	
	(2,087)
	
	(418)
	
	(2,729)

	Balance as at December 31, 2016
	39,389
	
	79,780
	
	207,218
	
	26,944
	
	47,143
	
	7,219
	
	407,693

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Accumulated depreciation
	
	
	
	
	
	
	
	
	
	
	
	
	

	Balance as at January 1, 2015
	6
	
	16,747
	
	19,983
	
	11,988
	
	32,518
	
	      -
	
	81,242

	Depreciation charge for the year
	11
	
	3,472
	
	6,872
	
	1,050
	
	5,566
	
	      -
	
	16,971

	Disposals and written-off
	      -
	
	      -
	
	      -
	
	      -
	
	      -
	
	      -
	
	      -

	Balance as at December 31, 2015
	17
	
	20,219
	
	26,855
	
	13,038
	
	38,084
	
	      -
	
	98,213

	Depreciation charge for the year
	15
	
	3,934
	
	12,865
	
	1,518
	
	3,135
	
	      -
	
	21,467

	Disposals and written-off
	      -
	
	      -
	
	(3)
	
	(219)
	
	(1,271)
	
	      -
	
	(1,493)

	Balance as at December 31, 2016
	32
	
	24,153
	
	39,717
	
	14,337
	
	39,948
	
	      -
	
	118,187

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Net book value
	
	
	
	
	
	
	
	
	
	
	
	
	

	At December 31, 2015
	39,160
	
	50,561
	
	96,372
	
	2,487
	
	5,226
	
	7,956
	
	201,762

	At December 31, 2016
	39,357
	
	55,627
	
	167,501
	
	12,607
	
	7,195
	
	7,219
	
	289,506




	
 
	Separate financial statements (In Thousand Baht)

	
	Land
	
	Building
	
	
	
	Furniture,
	
	
	
	
	
	

	
	and
	
	and
	
	Machinery
	
	fixtures and
	
	
	
	
	
	

	
	land
	
	building
	
	and
	
	office
	
	
	
	Construction
	
	

	
	improvements
	
	improvements
	
	equipment
	
	equipment
	
	Vehicle
	
	in progress
	
	Total

	Cost
	
	
	
	
	
	
	
	
	
	
	
	
	

	Balance as at January 1, 2015
	28,702
	
	46,816
	
	25,635
	
	13,320
	
	40,887
	
	283
	
	155,643

	Additions
	      -
	
	      -
	
	32
	
	658
	
	45
	
	609
	
	1,344

	Transfers - net
	      -
	
	      -
	
	          599
	
	             58
	
	      -
	
	(781)
	
	      -

	Disposals and written-off
	      -
	
	      -
	
	      -
	
	      -
	
	      -
	
	      -
	
	(124)

	Balance as at December 31, 2015
	28,702
	
	46,816
	
	26,266
	
	14,036
	
	40,932
	
	111
	
	156,863

	Additions
	      -
	
	      -
	
	          246
	
	          579
	
	          2,241
	
	6
	
	3,072

	Transfers - net
	      -
	
	      -
	
	      -
	
	      -
	
	8
	
	(8)
	
	      -

	Disposals and written-off
	      -
	
	      -
	
	(4)
	
	(220)
	
	(1,412)
	
	      -
	
	(1,636)

	Balance as at December 31, 2016
	28,702
	
	46,816
	
	26,508
	
	14,395
	
	41,769
	
	109
	
	158,299

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Accumulated depreciation
	
	
	
	
	
	
	
	
	
	
	
	
	

	Balance as at January 1, 2015
	      -
	
	14,929
	
	16,860
	
	11,609
	
	32,339
	
	      -
	
	75,737

	Depreciation charge for the year
	      -
	
	2,341
	
	2,733
	
	744
	
	5,164
	
	      -
	
	10,982

	Disposals and written-off
	      -
	
	  -
	
	  -
	
	  -
	
	      -
	
	      -
	
	      -

	Balance as at December 31, 2015
	      -
	
	17,270
	
	19,593
	
	12,353
	
	37,503
	
	      -
	
	86,719

	Depreciation charge for the year
	      -
	
	2,341
	
	2,630
	
	772
	
	2,607
	
	      -
	
	8,350

	Disposals and written-off
	      -
	
	      -
	
	(3)
	
	(219)
	
	(1,056)
	
	      -
	
	(1,278)

	Balance as at December 31, 2016
	      -
	
	19,611
	
	22,220
	
	12,906
	
	39,054
	
	      -
	
	93,791

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Net book value
	
	
	
	
	
	
	
	
	
	
	
	
	

	At December 31, 2015
	28,702
	
	29,546
	
	6,673
	
	1,683
	
	3,429
	
	111
	
	70,144

	At December 31, 2016
	28,702
	
	27,205
	
	4,288
	
	1,489
	
	2,715
	
	109
	
	64,508




31

45

The gross carrying amounts of fully depreciated fixed assets of the Group that are still in use as at December 31, 2016 and 2015 are as follows:

	
	
	In Million Baht

	
	
	2016
	
	2015

	
	
	
	
	

	Consolidated  /separate financial statements
	
	56.9
	
	36.6




The Company and the subsidiary have mortgaged land and buildings at the amount of approximately Baht 50 million and Baht 110 million, respectively, as collateral for credit facilities and long-term loans extended by commercial banks (See Notes 14 and 18).

In 2016, the subsidiary capitalized interest expense amounted of Baht 0.6 million as cost of machinery under installation.


11.	LEASEHOLD RIGHTS

	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2016
	
	2015
	
	2016
	
	2015

	At cost
	19,037
	
	19,037
	
	19,037
	
	19,037

	Less Accumulated amortization
	(13,408)
	
	(11,997)
	
	(13,408)
	
	(11,997)

	Net
	5,629
	
	7,040
	
	5,629
	
	7,040




The Company has two land lease agreements with The Crown Property Bureau for the construction of its office building and car park. The term of the agreements are 3 years and 15 years ending June 30, 2020 (The Company renewed 1 expired land lease agreement on August 1, 2014). In 2008, the Company had transferred cost of building and building improvements on the leased property to the lessor as specified in the agreement which granted the right to use the property to the Company.
 
Rental commitments are as follows:

	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2016
	
	2015
	
	2016
	
	2015

	Within one year
	770
	
	1,193
	
	770
	
	1,193

	After one year but within five years
	367
	
	1,060
	
	367
	
	1,060

	Total
	1,137
	
	2,253
	
	1,137
	
	2,253






12.	PROPERTY FOR LEASE – Net 

	
	Consolidated / Separate financial statements (In Thousand Baht)

	
	
	
	
	
	Building
	
	Furniture,
	
	
	
	
	
	
	
	

	
	Leasehold
	
	
	
	and
	
	fixtures and
	
	
	
	
	
	
	
	

	
	right
	
	Land
	
	building
	
	office
	
	
	
	Utility
	
	Construction
	
	

	
	on land
	
	improvements
	
	improvements
	
	equipment
	
	Vehicle
	
	systems
	
	in progress
	
	Total

	Cost
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Balance as at January 1, 2015
	59,013
	
	17,101
	
	149,514
	
	16,411
	
	626
	
	5,586
	
	11,141
	
	259,392

	Additions
	      -
	
	9
	
	      -
	
	1,771
	
	137
	
	4
	
	8,405
	
	10,326

	Transfers - net
	      -
	
	11,361
	
	3,198
	
	1,845
	
	      -
	
	157
	
	(16,694)
	
	(133)

	Disposals and written-off
	      -
	
	(112)
	
	(3,263)
	
	(16)
	
	      -
	
	      -
	
	      -
	
	(3,391)

	Balance as at December 31, 2015
	59,013
	
	28,359
	
	149,449
	
	20,011
	
	763
	
	5,747
	
	2,852
	
	266,194

	Additions
	      -
	
	35
	
	      -
	
	2,183
	
	27
	
	132
	
	10,957
	
	13,334

	Transfers - net
	      -
	
	1,432
	
	3,818
	
	4,676
	
	722
	
	1,407
	
	(12,055)
	
	      -

	Disposals and written-off
	      -
	
	(234)
	
	      -
	
	(22)
	
	      -
	
	      -
	
	      -
	
	(256)

	Balance as at December 31, 2016
	59,013
	
	29,592
	
	153,267
	
	26,848
	
	1,512
	
	7,286
	
	1,754
	
	279,272

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Accumulated depreciation
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Balance as at January 1, 2015
	11,684
	
	422
	
	742
	
	1,295
	
	108
	
	184
	
	      -
	
	14,435

	Depreciation charge for the year
	1,958
	
	1,396
	
	6,089
	
	2,280
	
	132
	
	297
	
	      -
	
	12,152

	Disposals and written-off
	      -
	
	      -
	
	      -
	
	(4)
	
	      -
	
	      -
	
	      -
	
	(4)

	Balance as at December 31, 2015
	13,642
	
	1,818
	
	6,831
	
	3,571
	
	240
	
	481
	
	      -
	
	26,583

	Depreciation charge for the year
	1,958
	
	1,697
	
	6,221
	
	2,852
	
	211
	
	328
	
	      -
	
	13,267

	Disposals and written-off
	      -
	
	(20)
	
	      -
	
	(2)
	
	      -
	
	      -
	
	      -
	
	(22)

	Balance as at December 31, 2016
	15,600
	
	3,495
	
	13,052
	
	6,421
	
	451
	
	809
	
	      -
	
	39,828

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Net book value
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At December 31, 2015
	45,371
	
	26,541
	
	142,618
	
	16,440
	
	523
	
	5,266
	
	2,852
	
	239,611

	At December 31, 2016
	43,413
	
	26,097
	
	140,215
	
	20,427
	
	1,061
	
	6,477
	
	1,754
	
	239,444



As at December 31, 2016, net book value of building and building improvements and a part of land improvement amounted to Baht 148.4 million which was appraised by an independent professional appraiser on February 21, 2017 (using the replacement cost approach) at Baht 164.4 million.

The Company had entered into several land lease agreements with The Crown Property Bureau for the construction of a shopping mall. Terms of agreements are 3 years and 25 years ending on February 28, 2039. The total considerations paid for the lease right amounted to Baht 59 million.

Rental commitments are as follows:
	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2016
	
	2015
	
	2016
	
	2015

	Within one year
	556
	
	556
	
	556
	
	556

	After one year but within five years
	1,988
	
	1,956
	
	1,988
	
	1,956

	After five years
	27,920
	
	28,508
	
	27,920
	
	28,508

	Total
	30,464
	
	31,020
	
	30,464
	
	31,020



13.	INCOME TAX

Income tax recorded as expense for the years ended December 31, 2016 and 2015 consists of:

	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2016
	
	2015
	
	2016
	
	2015

	Income tax computed from accounting
	
	
	
	
	
	
	

	   profit regarding the announced
	
	
	
	
	
	
	

	   income tax rate 
	11,685
	
	2,286
	
	11,685
	
	      -

	Effects from non-deductible expenses
	1,199
	
	455
	
	1,199
	
	      -

	Effects from deductible expenses 
	
	
	
	
	
	
	

	(Loss carryforward)
	(4,091)
	
	(2,307)
	
	(4,091)
	
	      -

	Effects from additional deductible expenses
	(1,778)
	
	      -
	
	(1,778)
	
	      -

	Income tax on taxable profit
	7,015
	
	434
	
	7,015
	
	      -

	Decrease (increase) in deferred tax assets
	4,872
	
	(6,505)
	
	4,858
	
	(6,054)

	Income tax presented in statement of
	
	
	
	
	
	
	

	   comprehensive income
	11,887
	
	(6,071)
	
	11,873
	
	(6,054)



Movements in deferred tax assets during the year were as follows:

	
	Consolidated financial statements (In Thousand Baht)

	
	At
	
	Recognized
	
	At
	
	Recognized
	
	At

	
	January 
	
	in profit
	
	December
	
	in profit
	
	December

	
	1, 2015
	
	or loss 
	
	31, 2015
	
	or loss 
	
	31, 2016

	Allowance for declining in
	
	
	
	
	
	
	
	
	

	value of stock
	1,513
	
	1,475
	
	2,988
	
	(1,420)
	
	1,568

	Allowance for doubtful accounts
	1,463
	
	122
	
	1,585
	
	466
	
	2,051

	Loss carry forward 
	          -
	
	4,267
	
	4,267
	
	(4,267)
	
	          -

	Allowances for impairment of
	
	
	
	
	
	
	
	
	

	  machinery not use in operation 
	          -
	
	          -
	
	          -
	
	(253)
	
	(253)

	Others
	902
	
	641
	
	1,543
	
	602
	
	2,145

	Total
	3,878
	
	6,505
	
	10,383
	
	(4,872)
	
	5,511

	
	Separate financial statements (In Thousand Baht)

	
	At
	
	Recognized
	
	At
	
	Recognized
	
	At

	
	January 
	
	in profit
	
	December
	
	in profit
	
	December

	
	1, 2015
	
	or loss 
	
	31, 2015
	
	or loss 
	
	31, 2016

	Allowance for doubtful accounts
	1,463
	
	122
	
	1,585
	
	466
	
	2,051

	Allowance for declining in
	
	
	
	
	
	
	
	
	

	   value of stock
	1,513
	
	1,314
	
	2,827
	
	(1,536)
	
	1,291

	Loss carryforward 
	          -
	
	4,267
	
	4,267
	
	(4,267)
	
	          -

	Others
	902
	
	351
	
	1,253
	
	479
	
	1,732

	Total
	3,878
	
	6,054
	
	9,932
	
	(4,858)
	
	5,074




14.	CREDIT FACILITIES WITH FINANCIAL INSTITUTIONS

As at December 31, 2016 and 2015, the Company and the subsidiary have credit facilities with several banks as follows:

	
	In Million

	
	2016
	
	2015

	
	Baht
	
	U.S. $
	
	Baht
	
	    U.S. $

	Overdrafts
	60
	
		-	
	
	62
	
		-	

	Short-term loans
	1,306
	
		-	
	
	1,641
	
		-	

	Buy and sale foreign currency
	   
	
	
	
	   
	
	

	contracts
	   716
	
	       0.5
	
	   821
	
	       0.5

	Total
	   2,082
	
	       0.5
	
	   2,524
	
	       0.5



As at December 31, 2016, the above credit facilities have been secured by the pledges of the Company’s fixed deposits totaling Baht 70 million (See Note 8) and the mortgages of lands and constructions of the Company and the subsidiary (See Note 10).


15.	BANK OVERDRAFTS AND SHORT-TERM BORROWINGS 
	FROM FINANCIAL INSTITUTIONS	

	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2016
	
	2015
	
	2016
	
	2015

	Bank overdrafts
		-	
	
	28,558
	
		-	
	
	28,558

	Short-term loans
	155,000
	
	155,000
	
	155,000
	
	155,000

	Liabilities under trust receipts
	358,701
	
	379,956
	
	340,700
	
	379,956

	Total
	513,701
	
	563,514
	
	495,700
	
	563,514






16.		ACCRUED EXPENSES AND OTHER CURRENT LIABILITIES

	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2016
	
	2015
	
	2016
	
	2015

	Other payables
	35,614
	
	11,421
	
	8,634
	
	7,018

	Payables for construction and     
	
	
	
	
	
	
	

	   purchase of asset 
	2,191
	
	45,000
	
	2,191
	
	45,148

	Claim from insurance company for repair
	
	
	
	
	
	
	

	   machinery
	826
	
	2,117
	
	      -
	
	      -

	Others
	14,914
	
	9,484
	
	8,708
	
	8,367

	Total
	53,545
	
	68,022
	
	19,533
	
	60,533




17.	LIABILITIES UNDER FINANCE LEASE CONTRACTS

	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2016
	
	2015
	
	2016
	
	2015

	Due within one year
	350
	
	2,053
	
	350
	
	2,053

	Due after one year but within five years
	      2,738
	
	      564
	
	      711
	
	      159

	Total
	      3,088
	
	      2,617
	
	      1,061
	
	      2,212




18.	LONG-TERM LOANS FROM FINANCIAL INSTITUTIONS

	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2016
	
	2015
	
	2016
	
	2015

	Due within one year
	18,903
	
	19,203
	
	5,757
	
	6,321

	Due after one year but within five years
	72,607
	
	    90,541
	
	    15
	
	    5,791

	Total
	    91,510
	
	    109,744
	
	    5,772
	
	    12,112




-	Porn Prom Metal  Public Co., Ltd.
 
On December 13, 2012, the Company entered into a loan agreement with a local bank amounting to Baht 30 million.  The loan had been granted to the Company under the announcement of the Bank of Thailand – SKG. 12/2555  regarding the provision of financial assistance to those who have been damaged by floods in 2011. The loan bears interest at the rate 3% per annum. The loan principal and interest are repayable in 60 monthly installments (at Baht 550,000 per installment). The first installment shall be made within the end of the first drawdown month. 

This loan is secured by the mortgage of the Company’s land, construction thereon and future construction as discussed in Note 10. 




-	Premium Flexible Packaging Co., Ltd.  (“the subsidiary”)

On May 8, 2015, the subsidiary had entered into two loan agreements with a local bank totaling Baht 100 million to finance the repayment of loan from Porn Prom Metal Public Company Limited amounting to Baht 40 million (the first drawdown was made in May 2015) and to invest in machinery and equipment amounting to Baht 60 million (the first drawdown was made in October 2015).  The loans bear interest at the rate MLR minus 2% per annum. The loan principals with interest are repayable in 84 monthly installments at Baht 0.575 million per installment and 87 monthly installments at Baht 0.865 million per installment, respectively. The first installment shall be made within the end of next month from the first drawdown month. The 1st to the 3rd installments of loan Baht 60 million shall be paid only interest.  

The above loans and overdraft credit facility from this bank of Baht 10 million are secured by:

1.   	The guarantee of Porn Prom Metal Public Company Limited, and

2.		The mortgage of the subsidiary’s land and structures there on.


19. 	LIABILITY FOR POST-EMPLOYMENT BENEFITS
	
Movements of liability for post-employment benefits for the years ended December 31, 2016 and 2015 are as follows:
	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2016
	
	2015
	
	2016
	
	2015

	Liability for post-employment benefits
	
	
	
	
	
	
	

	   as at January 1, 
	      5,314
	
	      4,241
	
	      4,722
	
	      3,809

	
	
	
	
	
	
	
	

	Current service cost
	810
	
	947
	
	642
	
	802

	Interest cost
	159
	
	126
	
	138
	
	111

	Expense recognized in statement of
	
	
	
	
	
	
	

	   comprehensive income
	         969
	
	        1,073
	
	      780
	
	      913

	
	
	
	
	
	
	
	

	Liability for post-employment benefits
	
	
	
	
	
	
	

	   as at December 31, 
	      6,283
	
	      5,314
	
	      5,502
	
	      4,722




Significant assumptions used in calculation of liability for post-employment benefits are as follows:

	Discount rate 
	· 2.97% and 3.5 % per annum

	Salary escalation rate
	· 3.0 % per annum

	Employee turnover rates
	· 0.0 % to 45.0 % per annum

	Mortality rates 
	-  Male and Female Thai Mortality Ordinary Tables of 2008 (TMO 2008)

	Disability rates                                              
	- 5% of Male and Female Thai Mortality Ordinary Tables of 2008










20.    ISSUANCE WARRANTS AND INCREASE AUTHORIZED SHARE CAPITAL

On May 20, 2014, the Company issued specify warrant holders and transferable in the amount of  79,999,972 warrants to purchase the Company’s common shares No. 1 (Warrants PPM-W1) for the existing shareholders at the value of Baht 0.00 per unit whereby the apportionment of warrants to the existing shareholders is at the portion of two (2) held common shares per one (1) warrant. The term of such warrants is three (3) years from issued date (date of maturity will be on May 19, 2017). The warrant holders can exercise their rights to purchase the Company’s common shares on the last business day of June and December throughout the term of the warrants (the first exercise date was on June 30, 2014 and the last exercise date will be on May 19, 2017) whereby one (1) warrant conveys the right to purchase one (1) common share of the Company at the exercise price of Baht 7.00 per share.

The Company registered the warrants as listed securities in the Market for Alternative Investment (MAI) on June 9, 2014.

Exercised warrants – PPM - W1 

	
	
	
	
	
	
	In
	
	
	
	In
	
	

	
	
	
	
	
	
	Thousand
	
	No. of
	
	Thousand
	
	

	
	
	
	
	Units
	
	Baht
	
	shares
	
	Baht
	
	Registered 

	
	
	
	
	
	
	Cash 
	
	Increase in
	
	
	
	date

	
	
	
	
	No. of Warrants
	
	received
	
	paid-up
	
	Premium
	
	with the 

	
	
	Exercised
	
	
	
	from 
	
	ordinary
	
	on 
	
	Ministry of

	No.
	
	Date
	
	Exercised
	
	Unexercised
	
	exercised
	
	shares
	
	share
	
	Commerce

	
	
	
	
	79,999,972
	
	
	
	160,000,000
	
	78,644
	
	

	1
	
	June 30, 
	
	      -
	
	79,999,972
	
	      -
	
	      -
	
	      -
	
	      -

	
	
	2014
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	400,336,233
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At the 2016 annual general shareholders’ meeting held on April 28, 2016, the shareholders approved the following matters:

a)	Payment of dividends from unappropriated retained earnings at Baht 0.03 per share, totaling not exceeding Baht 4.8 million, to the shareholders whereby such dividends will be paid on May 27, 2016, 

	According to the shareholders resolved to pay a dividend as discussed in a) was under terms and conditions to adjust the right of PPM-W1 in order to maintain benefit of PPM-W1 holders. On May 4, 2559, the Company adjusted the exercise price and the exercise ratios of unexercised PPM-W1 are as following:

	Description
	
	Before adjustment
	
	After adjustment

	Exercise price
	
	Baht 7 : Share
	
	Baht 6.945 : Share

	Exercise ratio
	
	1 ordinary share : 1 warrant
	
	1.007 ordinary share : 1 warrant




b)	Change in par value of the Company from Baht 1 per share to Baht 0.50 per share and acknowledgement of the right adjustment of PPM-W1 in an unexercised and modify the Company’s Memorandum of Association in order to conform with the change in par value.

The Company registered the change of par value with the Ministry of Commerce on May 27, 2016. On June 2, 2016, the Company notified the adjustment of exercise right of PPM-W1 as follow:

	Description
	
	Before adjustment
	
	After adjustment

	Exercise price
	
	Baht 6.945 : Share
	
	Baht 3.477 : Share

	Exercise ratio
	
	1.007 ordinary share : 1 warrant
	
	2.014 ordinary share : 1 warrant




At the Extra general shareholders’ meeting No. 1/2016 held on November 16, 2016, the shareholders approved the following matters:

a)	Decrease the Company’s unallocated authorized share capital 56 shares at Baht 0.50 par value at amounted to Baht 28 which is a remaining reserve to accommodate the exercise of right of the warrants - PPM-W1. The authorized share capital decreased from Baht 240,000,000 (divided into 480,000,000 common shares at Baht 0.50 par value) to Baht 239,999,972 (divided into 479,999,944 common shares at Baht 0.50 par value) and modify the Company’s Memorandum of Association in order to conform with the decrease in authorized share capital;

The Company registered the decrease authorized share capital with the Ministry of Commerce on November 30, 2016.

b)			Increase the Company’s authorized share capital in order to the right adjusts of PPM-W1 by issuance new 1,120,000 common shares at Baht 0.50 par value at amounted to Baht 560,000.

c)			Increase the Company’s authorized share capital by issuance new 80,000,000 common shares at Baht 0.50 par value at amounted to Baht 560,000 for allocate to specific person, Mr. Suppachak Trairatabob has allocate price at Baht 2.46 per share, and

			Modify the Company’s Memorandum of Association in order to conform with the increase authorized share capital as describe in b) and c). The authorized share capital increase from Baht 239,999,972 (divided into 479,999,944 common shares at Baht 0.50 par value) to Baht 280,559,972 (divided into 561,119,944 common shares at Baht 0.50 par value).
 
The Company registered the increase authorized share capital with the Ministry of Commerce on December 1, 2016.


21.	RESERVES

Share premium

The share premium account is set up under the provisions of Section 51 of the Public Companies Act B.E. 2535, which requires companies to set aside share subscription monies received in excess of the par value of the shares issued to a reserve account (“share premium”).  Share premium is not available for dividend distribution.

Legal reserve

The legal reserve is set up under the provisions of Section 116 of the Public Companies Act B.E. 2535. Section 116 requires that a company shall allocate not less than 5% of its annual net profit, less any accumulated losses brought forward, to a reserve account (“legal reserve”), until this account reaches an amount not less than 10% of the registered authorized capital. The legal reserve is not available for dividend distribution.


22.	EXPENSES BY NATURE

Significant of expenses by nature are as follows:

	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2016
	
	2015
	
	2016
	
	2015

	Changes in inventories of finished
	
	
	
	
	
	
	

	   goods and work in process
	3,591
	
	19,030
	
	3,415
	
	35,822

	Purchase of merchandise
	1,016,519
	
	1,032,809
	
	1,010,897
	
	1,009,947

	Raw material and consumables used
	83,465
	
	69,972
	
	      -
	
	      -

	Employee expenses
	    91,070
	
	    72,214
	
	61,147
	
	58,628

	Depreciation and amortization expenses
	     36,347
	
	     30,672
	
	     23,148
	
	     24,661

	Traveling and transportation expenses
	     11,580
	
	     10,130
	
	     7,627
	
	     9,009




23.	SIGNIFICANT FINANCIAL INFORMATION CLASSIFIED BY OPERATING SEGMENT

Sales, cost of sales and gross profit are significant financial and core information of the Company that are provided regularly to the highest authority in decision-making operation and also used in evaluation of financial performances of the segments.	 The operations of the Group mainly in Thailand involve several industry segments, namely the sale of raw material for industry and construction material, production and sales of flexible packaging (included in the sale of raw material for industry), real estate rental, and provide service for design, supply and installation of electricity by using alternative energy. During the years ended December 31, 2016 and 2015, there were no material activities pertaining to the real estate rental, and provide service for design, supply and installation of electricity by using alternative energy. Belows are information classified by marketing areas for the years ended December 31, 2016 and 2015;




	
	Consolidated Financial statements (In Thousand Baht)

	
	2016
	
	2015

	
	Raw material
for industry
	
	Construction material
	
	Total
	
	Raw material
for industry
	
	Construction material
	
	Total

	Net sales
	889,577
	
	410,311
	
	1,299,888
	
	911,161
	
	381,303
	
	1,292,464

	Cost of goods sold
	(788,112)
	
	(314,053)
	
	(1,102,165)
	
	(809,443)
	
	(305,446)
	
	(1,114,889)

	Gross profit
	101,465
	
	  96,258
	
	  197,723
	
	   101,718
	
	    75,857
	
	    177,575




24.	EARNINGS (LOSS) PER SHARE

Basic earnings (loss) per share and dilute

Basic earnings (loss) per share for the years ended December 31, 2016 and 2015 are determined by dividing the profit (loss) for the year by the weighted average number of outstanding ordinary shares during the year as follows:

	


	In Thousand Baht / In Thousand Shares

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2016
	
	2015*
	
	2016
	
	2015*

	Number of outstanding ordinary shares 
	
	
	
	
	
	
	

	    as at January 1,
	320,000
	
	320,000
	
	320,000
	
	320,000

	Effect from issuance of new ordinary shares
	
	
	
	
	
	
	

	-   Issued new shares
	2,623
	
	      -
	
	2,623
	
	      -

	-   For exercise of warrants and stock dividend
	1
	
	      -
	
	1
	
	      -

	Weighted average number of outstanding
	
	
	
	
	
	
	

	    ordinary shares 
	322,624
	
	320,000
	
	322,624
	
	320,000

	
	
	
	
	
	
	
	

	Profit (loss) for the year
	18,162
	
	(16,578)
	
	46,552
	
	(27,288)

	Basic earnings (loss) per share (Baht)
	0.056
	
	(0.052)
	
	0.144
	
	(0.085)



* Adjusted No. of shares based on changes of par value on April 1, 2016.

Diluted earnings (loss) per share for the years ended December 31, 2016 and 2015 was determined by dividing profit (loss) for the year by the weighted average number of outstanding common shares during the year after adjusting the effect from dilutive potential common shares. 

Basic earnings (loss) per share for the years ended December 31, 2016 and 2015 was the same figure to diluted earnings (loss) per share because the fair value of the common share is lower than the warrant exercise price, and therefore, dilutive potential common shares shall not occur.


25.	DIVIDEND PAID

At the 2015 annual general shareholders’ meeting held on April 23, 2015, the shareholders approved the payment of dividends from the year 2014 operations at Baht 0.06 per share, totaling Baht 9.6 million. The shareholders approved the payment of such cash dividend on May 22, 2015.

At the 2016 annual general shareholders’ meeting held on April 28, 2016, the shareholders approved the payment of dividends from the year 2016 operations at Baht 0.03 per share, totaling Baht 4.8 million. The shareholders approved the payment of such cash dividend on May 27, 2016.

26.	PROVIDENT FUND
	
The Company has established contributory provident fund for its employees.  Membership to the fund is on a voluntary basis. Contributions are made monthly by the employees at the rate of 3% of their basic salaries and by the Company at the same rate. The provident funds are registered with the Ministry of Finance as juristic entities under the Provident Fund Act B.E. 2530 and are managed by licensed Fund Managers. The Company contributes to the fund amounted to Baht 0.86 million for the year ended December 31, 2016 (2015 : Baht 0.88 million).


27.	FINANCIAL INSTRUMENTS

Financial risk management policies

The Group is exposed to normal business risks from changes in market interest rates and currency exchange rates and from non-performance of contractual obligations by counterparties. 

Risk management is integral to the whole business of the Group.  The Group has a system of controls in place to create an acceptable balance between the cost of risks occurring and the cost of managing the risks. The management continually monitors the Group’s risk management process to ensure that an appropriate balance between risk and control is achieved.

Liquidity Risk and Credit Risk

Liquidity risk arises from possibility that customers may not be able to settle obligations to the Group within the normal terms of trade.  To manage this risk, the Group periodically assesses the financial viability of customers.  

Credit risk refers to the risk that counterparty will default in its contractual obligations resulting in a financial loss to the Group. The Group’s management believed no significant of credit risk with any single counterparty or group counterparties since the Group has considered credit line for each customer and closely follow up with the customer. 

Foreign Currency Risk

The Company has accounts payable and liabilities under trust receipts, giving rise to exposure to market risk from changes in exchange rates. The Company had entered into certain forward exchange contracts to manage its foreign exchange risk. The Company, however, is expose to currency risk for those without forward exchange contracts.

As at December 31, 2016, the Company has not entered into any forward exchange contracts. The outstanding balances of the Company’s financial liabilities denominated in foreign currencies amounting to US Dollars 11.2 and Euro 0.1 million.

Interest Rate Risk

Interest rate risk arises from the fluctuation of market interest rates in the future, which may have a negative effect to current and future operations of the Company. The Company’s management believes that the interest rate risk is minimal because the Company’s bank overdrafts and short-term borrowings from financial institutions bear interest at the floating market interest rates. The long-term loan from financial institution bear interest at fixed rate which lower than the market rate and  long-term loan from financial institution of the subsidiary bear interest at floating rate, reference to the market rate - the carrying value approximates its fair value.
Fair Value of Financial Instruments 

The Company used level 2 inputs, which are inputs other than quoted prices included with level 1 that are observable for the asset or liability, either directly or indirectly, to estimate the fair value of each class of financial assets and liabilities:

Cash on hand and cash equivalents, trade accounts receivable and other receivables - the carrying values approximate their fair values due to the short-term maturity of these financial instruments.

Deposits at financial institutions under pledge - the carrying value approximates their fair value because these deposits bear interest at approximate market rates.

Bank overdrafts and shorts-term borrowings from financial institutions, trade accounts payable and other payable - the carrying amounts of these financial liabilities approximate their fair values due to the short-term maturity of this financial instrument.

Long-term loan from financial institution of the Company bear interest at fixed rate which lower than the market rate, the carrying value approximate their fair value and long-term loan from financial institution of the subsidiary bear interest at floating rate, reference to the market rate - the carrying value approximates its fair value.

Investment in subsidiaries and liabilities under finance lease agreements are not practicable to be estimated the proper fair value without incurring the excessive costs.


28.	CAPTIAL MANAGEMENT
	
The primary objective of the Group’s capital management is to ensure that its have an appropriate financial structure and preserves the ability to continue its business as a going concern. 

As at December 31, 2016 and 2015, the Group’s debt to equity ratio was 1.09 : 1.00 and 1.53 : 1.00, respectively and the Company’s debt-to-equity ratio was 0.77 : 1.00 and 1.28 : 1.00, respectively. 


29.	COMMITMENTS 

As at December 31, 2016

a)			The Group has outstanding commitment under assets construction and purchase of machinery and equipment contracts totalling Baht 0.7 million. Advances had been made by the Group for machinery and other assets totalling Baht 0.4 million which recorded as part of other non - current assets amounting to Baht 0.4 million on December 31, 2016,

b)	The Company has unused letters of credit for purchase of inventories totaling US Dollars 0.57 million, and

c)	The Group has entered into warehouse , employees house and car rental contracts for a period of 3 years expiring on August 30, 2019. The Group is committed to pay rental charge under such agreement as follows:



	
	
	
	In Thousand Baht

	Within 1 year
	
	
	9,823

	After 1 year but not exceeding 5 years
	
	
	16,098

	Total
	
	
	25,921


  

30.	CONTINGENT LIABILITIES

As at December 31, 2016, the Company had:

(a)	Contingent liabilities to two financial institutions for letters of guarantee issued for the Company and its subsidiary in favor of various government agencies for trading benefit totaling Baht 5.2 million, and

(b)	Contingent liability to a bank for the Company’s request to issue letters of guarantee to another company in favor of a government agency for trading benefit totaling Baht 12.6 million.


31.	INVESTMENT PROMOTION
	
By virtue of the provisions of the Industrial Investment Promotion Act B.E. 2520, Solar PPM Company Limited, (“the subsidiary”) has been granted privileges by the Board of Investment relating to manufacturing of part and/or equipment relating to solar system under the promotional certificate No. 59-0556-1-00-1-0 issued on April 28, 2016. The privileges granted include among others, such as exemption from the payment of income tax for certain operations not exceed the limit which specify in the promotional certificate, for a period of five (5) years from the date on which the income is first derived from such operation.

As a promoted company, the subsidiary must comply with certain conditions and restrictions provided for in the promotional certificates.


32.	EVENTS AFTER THE REPORTING PERIOD

a) On January 19, 2017, the Company and Pacific Star Energy Co.,Ltd. signed memorandum of understanding (MOU) in Cambodia for continue to invest and install solar system to generate electric. The Company has the right to participate in Pacific Star Energy Co.,Ltd. 25 percent of the investment value. And Solar PPM Co.,Ltd. (the subsidiary), the Company holding 59.96 percent, has been appointed as the Engineering Procurement and Constuction (EPC). 

This project during the study information. The Company will inform again during a month of March. If these transactions meet the acquisition or disposition of asset criteria. The Company will comply criteria later







b)	At the Board of Directors’ meeting held on February 28, 2017, the Board of Directors has passed the resolution to propose the Annual General Meeting of Shareholders to approve the following matters:

1. [bookmark: _GoBack]An appropriation of 5% of profit for the year 2016 for legal reserve amounting to Baht 2.33 million, and 

2. Payment of dividends from the 2016 operations at Baht 0.035 per share, totalling Baht 14.0 million, to the shareholders whereby such dividends will be paid on May 26, 2017.

However, the above matters are subject to the final approval of the shareholders in the annual general shareholders’ meeting on April 27, 2017.


33.	APPROVAL OF FINANCIAL STATEMENTS

These financial statements have been approved for dissemination by the Board of Directors’ meeting on February 28, 2017.
